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Thus far, investigating Senators 
have agreed, there has been no 
evidence of wrongdoing by the Cen- 
tral Intelligence Agency in its con- 
tacts with the International Tele- 


phone and Telegraph (ITT) in con- 
nection with Chile’s 1970 presiden- 
tial election. 

A Senator, who asked not to be 
identified, said the Senate panel 
which met with CIA of ffici als is sat- 
isfied for the tine” Pens eth the 
CIA’s explanation that the agency 


_ and ITT were merely exchanging - 


information before Marxist Satva- 
dor Allende won the election. 


There is nothing wrong with the: 


CIA discussing with corporation of- 
ficials the economic and political 
conditions of a country in which 
said corporation has large invest- 
ments. And since Marxism, wheth- 
er of a voluntary or coercive na- 


ture, is anathenia (0 the free enter-" 


prise system, we cannot be sur- 
prised if ITT expressed some con- 
-cern over the future of their in- 
vestment in Chile. and worked, 
however clandestinely, to protect 
it, so long as no laws were violat- 
ed. 

On that score, a direct conflict in 
testimony has arisen in the Sen- 
ate hearings. Former CIA chief 
“John A. MeCone said Wednesday 
that he went to high administra- 
tion officials, including Menry [is- 
singer, With a million dollar offer 
from ITT to help finance an oppo- 
sition coalition to Allende. But 
the next day, 1!T Senior Vive Pre- 
sident Edward Gerrity denied such 
an offer was made. Gerrity testi- 
fied under cath that ITT’s million- 
dollar offer was intended to help 
Allende with low - cost housing and 
farm programs in the hove this 
would jimpreve its relations with AL 
Jende and dissuade hit from expro- 
wialing its property—not to create 

ape ical cubal to keep Allende 


ITT In Chile 


shape or form to subvert Allende,” 
Gerrity testified. 


000600100008-6 


Three liberal Senators on the’ | 


committee, Church, Case and Per- 
cy, expressed bafflement and dis- 
belief in Gerrity’s testimony. And 
indeed, three volumes of internal 
ITT correspondence subpeenaed by 


the lawmakers suggested an inten- — 


sive effort by the company to keep 
Allende out of power. This data and 
‘gone witnesses pictured. ITT 
as fearful Allende would seize its 
$150 miilion holdings in Chile. Pres- 
sure on the White Tlouse, the State 
Departinent and the CIA to pre- 


vent this was said to be the order | 


of the day. 


‘Allende did, of course, expropri- 


ate ITT holdings. The company has 
filed a $92 million insurance claim 
against the United States to pay for 
Allende’s confiscation of an ITT 
subsidiary. 

Multi - national corporations can 
only operate overseas where the 
political climate is iavorable to 
free enterprise. And while it is 
common for. Marxists and other 
proponents of socialism to yell 
“exploitation,” the fact is that cor- 
porations do a lot for forcign econ- 
omies In terms of employment and 
material uplift. And Latin America 
needs that in spaces! 

The United States wants the 
Western Hernisphere free of alien 
influences, such as Allende’s form 
of socialism, But he was elected 


by the Chilean peovle, so we could 


not invoke the Alonree Doctrine. 
The United States rust live with 
him and so must 1f7 — until the 
Chilean people see the errar of 
thety ways, which they are sure to 
Co. 

Meantime, this much ean be said 
about the current investigation: it 
should serve as a warning ta olh- 
er multi - national corporations 
about their activilics on foreign 
scil. What is geod for them may 


cf} he vs 1 
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By PONALD R. MORKIS 
Post News Analyst 


“The Senate investigation subcommittee 
probing allegations that tie ITT Corp. tried to 
prevent the election of President Allende of 
Chile, and then to rake life difficult for him 
after he was elected, is rasping a number of 
sensitive nerves. / 

That both ITT and the U.S. government 
should view with acute distaste the advent of 
an avowedly Marxist reviime.in a major Latin 
American nation is understandable. That both 
ITT and the U.S. gavermment would ardently 
wish to prevent such an occurrence is also un- 
dersiandable, 

Jhe problem is that neither JIT nor the 
U.S. government cad take any overt step to 
support, such a wish without heiug guilty of 
blatant and oufraceous interference in the do- 
mestic affairs of a foreign nation. 


IVT apparently was willing fo back its wish 

eg wilt a St milion turd, [tf approached the 
gaverntien! to investizate the possible uses of 
such a sutn. Jt shortly found iself in touch 
with the CLA. The agency was sympathatic 
but teok na action vis-a-vis ITT beyond, possi- 
bly, some informal advice. 
John MeCons, an ITP Civectar, is in the ame 
cotnforlacie pecilisn ef having been a forrner 
CIA director although not during the AL-ende 
camprdgn, 

One of the duties the CIA is charged with fs 
covert action, This is, specifically, inter- 
ference in the Gamesiie affairs of other na- 
lions. ‘The agency docs not plunse imo such 
activilies on its own, It gels its marching or 
dets from the seine place tHe rest of the enee- 
ulive branch doce: the Whiie House aml (he 
National Security Cawieil, 

When the eevermment would Uke something 
lo Lapnen witteh ip canned aver wioud it los-es 
the potato, such @s yes defeat, fe the 
Cié. Tre aeency is ine edly branch ¢f 0h 
eovernisent Miat can act coverily. 
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ITT’S McCone, left, and Chile’s Allende 

This is known to the executive branch as 
“having plausible denial," a cherished con- 
cept. . . ; 

Asked to influence a domestic election 
abroad, the CIA has at its disposal a sorme- 
what limited array of techniques. The major 
consideration is clandestinity, ‘The slightest 
hint of such shenanigans results in a first- 
class mess deposited on the embassy ccorstep 
whore the Staie Desartment must clean it up. 
The risk is hich since foreign politicahs are no 
better than our domestic brand: in keeping 
their mouths shut. 

‘ue Jocal CIA field station will be in touch 
with opposition politicians already, not neces: 
sarily to abet them hal to monitor the scene. 
Over) State Department officinis’ cannot al- 
wave meet easily wiih those opposing the host 
government. 

Given arders 10 forward such opposition 
eroups, the egency usuily can fine them. ht 
may ala have a local journatist ar fo who 
may be able [s.place ariicies in the ricdia. 


Such tactics are of Hotind warth, Funding 
chyicusiv beeps a campaign hal vereiy \ it 
alann, {f thes occurred in Chie they were mye 


Vioutly jnsufiecicat fur Acids is now Pest 


eit, 

VET, whose 
with thal reclily, And so docs Lie Lio. governs 
nieut, 


mele went usepent, kas to live 
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Uncle Sam's image in Latin Ameti- 


‘ ca has been sadly tarnished hy the rev- 
: lations of Central Intelligence Agency 


involvement with activities of the In- 
ternational Telephone and Telegraph 
Corporation affecting the internal pol- 


_ itics of Chile. 


Every anli-U:S. politician in-Central 
and South America, to say nothing of 
Cuba. has been provided with a 
wealth af new ammunition for 
charges that the United States fov- 


? ernment engages in secret plots to.in- 


terfere in elections and policies, of 
Latin American countrics. 

The CIAITT involvements also 
should revive congressional interest 
in the preper role of the Central Intel- 
ligence Agency and whether it shoud 
be brought under closer supervision 
instead of enjoying the cover of al- 
mosl. folfal secrecy both as to its activ 
ities and its expenditures of public 
funds. 

William Merriam. a vice president 
of ITT, told a Senate committee that 
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Polities 
S FPOUTICS 
. top CIA official approved plans of 


ITT to try to block the election of . 
President Salvador Allende of Chile in 


1970. One tactic considered Was subsi- - 


dization of an anti-Allende newspaper + 
in. Chile. There were other proposals 
for fomenting violence and "chaotic 
conditions" in (hat country to upset the : 
elections. . 

Al one point Merriam referred ta 
CIA executive William Proe as “our . 
man" in the CIA. And John McCone, 
a former GIA director who later be- 
came an TfT official, said he present- 
ed the CIA and high Administration ; 
officials with an ITT offer of a million 
dollar contribution frem the corpora: | 
tion to be used for political purposes ; 
in Chile.” i 

Also discussed were proposals to | 
use U.S. government agencies to supe + 
ply anti-Allende propaganda to other | 
Latin American countries. : 

This whole affair calls for more de-j 
tailed investigation of CIA policies, | 


erations and controls by the Congress 
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CIA in Chile's Politi 


Uncle Sam's image in Latin Ameri- 
ca has been sadly tarnished by the rev- 
elations of Central Intelligence Agency 
involvement with activities of the In- 
ternational Telephone and Telegraph 
Corporation affecting the internal pol- 
itics of Chile. 


Every anti-U.S. polilician in Central 
and South Amcrica, to say nothing of 
Cuba, has been provided with a 
wealth of new ammunition for 
charges that the United States gov- 
ernment engages in secret plots to in- 
terfere in elections and policies of 
Latin American countries. 

The CIA-ITT involvements also 
should revive congressional interest 
in the proper role of the Central Intel- 
ligence Agency and whether it should 
be brought under closer supervision 
instead of enjoying the cover of al- 
most total secrecy both as to its activ- 
ities and its expenditures of public 
funds. 

William Merriam, a vice president 


a top CIA official approved plans of - 
ITT to try to block the election of ° 


President Salvador Allende of Chile in 
1970. One tactic considered Was subsi- 
dization of an anti-Aliende newspaper 
in Chile. There were other proposals 


r ing violence and "chaotic * 
for fomenting violence and “chaotic 


conditions" in that country (o upset the 
elections. 

At one point Merriam referred to 
CIA executive William roe as ‘our 
man" in the CIA, And John McCone, 
a former CIA director who later be- 
came au ITT official. said he present- 
ed the CIA and high Administration 


t 


officials with an ITT offer of a million ° 


dollar contribution from the corpora- 
tion to be used for political purposes 
in Chile. 

Also discussed were proposals to 
use U.S. government agencies to sup- 
ply anti-Allende propaganda to other 
Latin American countries. 

This whole affair calls for more de- 
{atled investigation of CIA policies, op- 
crations and controls by the Congress. 
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intscclityy Polite 
Prt ety AN pe ee had tf ath Wee 
"Unb Che ty Pe EES 
ee ee Toteratiecal Telephone and Telegraph Co. 
wanted the United States to wage e economic warfare— 
or to threaten it — against Chile j in an cffort to peevens 
‘the clection'éf Dr. Salvador Ailencde Gossens as, Press 
ident of that country in 1970. ‘Che extent of its pro- 
posals only. nov t sen revealed in a congressional 
hearing although tie outlines of the attempt were 
‘yevealed a year azo Vock An dezson, the columnist. 
Be ls he new ‘focus © ‘the I'LT tease raises again the 
questicn of, ‘the relatic of multinational companies to 
foreien nations. Did 1. { have the right to meddie in 
‘Chilean politics in an rempt to prevent expropria- 
tion of iis properties i. that country? What is the 
limit of propriety for aa :atside corporation when it 
knows ‘that’ success fer = political group like Dr. : 
“Allende’s means expronriation? Was the proposal for 
cutting off ‘outside, credit to Chile a ce kind 
of activity or,was ity as Sen. edmund Mus S sugnest- 
ed, un attempt ag “plackraai.”? a RS 
“- Wé6w much ITT i infiagnced the US. covernment 
4s not clears Phe nearings li -e-revealed that: ITT ci- 
Wicjals ‘had numerous conferences with Ireh U.S. of- 
ficials about the Chilean situaion, One PPT WITNRAS 
said the CIA official in charg: of clandestine autivi- 
a jn Latin Aroerica, 4 ¥illiam V, Gree, atlas with G<- 
the ITT recommendations. involvement of th U.S. 
government in the ena polliics of Be nation 
would be a much more serious matter thar anything 
Vir might have done on iis avn. Ratwhen an VEY! 
official is a former dizector of the CiA, like Joan 
McCone, the separation is apt to becom: fuzzy. 
There's no question that US. policy toward Chile’ 
has been more than chilly ths past couple of years. 
Part of Chile's economic difficnities ‘o: day stems from 
the refugal or reluc.ance of forsign hank 8 é sd othec 
jnstitutions to provide loans. Whether U.S. een Ree 
{ively opposed Allende, Washington has 3 vide no, 
bones ehout its oppesition to the Ee aleey wi SEE 
Marxist Allende regime. = oh 
At any rate, Watina atlilede has. had. 
Vite influence on Chilean-velers, Dy, Asien, de ail his 
leftist ecaition did beter in ne recent e'ection tno 
had been exnected, His held en ihe voters, copecals 
a youbg ones, is rnc stronger than Cae vactia.ots 
4 


middle-class 5 ppposition fo his policies wevid have 


suepested, “the conuiruation of his 


vo 
may 


rime may bs 
regarded hy many Ames icons as en urhcaly mant 


‘ 
\ 


festation of Latin Sumeriean polifics. Hur Cre ipareus 
vecings OF VP) aensh.stitke them as equally une 
healthy, eh , 


? 5 ‘ LON 
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Ry Edward Rohrbach 
Chicago Tribune Press Service 

WASHINGTON, March 
no enemy 
put the guestion 


on 


ed 


of bu 
directly: 

Who did International Tele- 
phone and ‘Telegraph Corp. 
think it was representing in 
Chile—a ‘company or a 
country? . 

Did United States foreign 
policy become a willing tool of 
ITT’s involvement in Chilean 
internal affairs there to pro- 
tect its $153 million investment 
under the threat of expropria- 
tion posed by Salvador Al- 
‘Yenge's election as President 
of Chile in the fall of 1970? 


A SPECIAL subcommittee of 
the Senate Forcign Relations 
“Committee bagan grappling 
with this question if hearings 
last week. Testimony. is. sched- 
uled to Legin again Tuesday. 

So far, a succession. of 
J. T. T. officials have supplied 
not much more 
ing testimony and 
tempted to back off from, me 
os and correspondence detail. 
ing their anti-Allende efforts. 


Publication of these incrimi- 
nating documents a year ago 
“by columnist Jack Anderson 
touched off the Senate investi- 
gation of raultinalional corpora- 
tions such as I. T. T. and their 
role in U.S. farcign policy. 

At immediate stake in the 
hearings js whether 1. T. 
“will be entitled to reimburse- 
nent from the Overseas Pri- 
vate Investment Corp., a fov- 
ernment insurance agency, for 
seizure by Chile of I. T.T.'s 
telephone company subsidiary. 
States and Chilo—and the pi- 
ant oimuluinetionals, © mostly (| 
Anicrican-based business enti: : 
Ues Which are exerting grew. | 
ing impact on world events. 

Far Chile, tie affsir was 
part af “fimaneial and evonen 
le blockade” against the 
country that has heen “terrify. ; 
ingly eltective in enting | 


siness, 


us from exercising cARBERYEG Rr. Release 2005/11/28 


as a@ sovereign state.” 


Those were the wards AL 


than conflict- | 
have oe 
| 


CHIC! 


(a 


IF IT CAN BF. demoanetrated 
that 1.7. T. proveked the ex- 
propriaiion by its activilies in 


Chile, the corporation will net: 
be able to pick up its $02.5. 
iIiarold Geneen, 


million claim. 


But the Jonger-range effort | 


of the hearings is much more 
ignifieant, The hearings rep- 


resent the first major clash! 


between national governments 
—in this case the 
Jende chose in a specch at- 
tacking the U.S. before the 
United Nations last Decem®er 
in New York. 

FOR THE AMERICAN gov- 
ernment, the affair so far has 
meant embarrassment and, 


_ frustration. So bad has it come 


off that Secretary of State Wil- | 
Ham Rogers and a representa- 
tive of the Central Intelligence 
Agency will probably agree to 
testify in later hearings to 
help repair the govemnmeal's 8S, 
image. om 
The problem for the U.5.-- 
wand Ciiile in this case—is tha 


' able now to act largely 
the control of either 
Jhome vovernment. 

Yet the United States 


beyend : 


Wty We 
cY 
= COE TI ND TE ON I, 
SS QURMOATROOY 
OKO Ut WYAY FOL if 


United | 


multinational companies seem | ae 


host or 


ayit 


vis 


MO TRIB 
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; CYA, and said he. set up the. 
‘first meetings hotween ET. TT, 
and the CIA in 1970. He vesti- 
i ficd that out of these sessions 
j came a $1 million offer by 
company 
; chairman, This was intended 
4+ to finance any plan the gev- 
“ernment could come up with 
event Aliende from com- 
ing {o power after he had been 
elected Chilean President in 
" Sent. 4, 1970. 


yy 


! to pe 


SO GOOD WAS I. T. T. intel- 
' jigenee from their employes in 
South America on what was 
going on politically inside 
» Chile that ne me would send 
over rs to I.T.T. 
| Washington office regulariy to’ 
‘pick up copies of their cabies. 
Aevording to MeCone, the 
; way r Gencen eullined waat he - 
iw anted the U. S. goverrmeat 
‘to do for TI. T. T. with the $1 
+ mi Hion was to drive Allende 
i out of his position’ by suppari- 
jing ¢ a united coaliven ef the 
‘ cther twa 
t: peel ical parties thai i could 


messen? 


narrowly-defeatod 


si 
pre 


Allonce from taking cf 
1. fiee in Octoner when the Chilt- 


an legislature was to relly the 
presidential cloction. 


a5y- 
Bove | 


ernment has the responsibility | 
of standing up for the logit | 
mate interests of American | 
business abroad, and the prot: | 
its brought back from ever: | 
seas operations of mullination- 
tals is crucial to this country's 
; balance of payments. And 
countries like Chile need mul- 
Gnaticnals for the technolosy 
and capital tiey bring to raise 
the stcndard of living. 


HE INTERWOVEN © rela- 
tionsInp that has developed 
wwe the U.S. government 
and American mullinationals, 
and the problem that ae ine 


fro. 


ship causes when the traunch 
comer, became clear jn the - 
testimony of Julin A. Me Cong. &7 


hefure the subconmmitlee. 
MeCone, director of the 2 Ol: 
tral Jutellizence Aceney 


O11) 


TT. board of directars, Me- 
Cone explained that he cil 
eee oan ‘Zid a eee ee A 
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a fu career in Chicago with Bell 
E 346,090 & Vowell, a company with 
8 - 744, 132 exiensive foreign dealings. 
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Senator Finds 
Chile Stories 
Heard To Take 


By THOMAS B. ROSS 
WASHINGTON — Midway 
in the Senate's investigation of 
the forcign intrigue: _of the 
Interna- #e°s+s 


phone and 
Telegraph & 
Corp... TT), 
the big inter- ; 
national con- 
flomerate ape - . 3.. 
pears to bo f uw 
losing its only - (0+ . 
if diwe eae 
court, Sen. Sen. 
Charles H. Perey, R-SIL 
Percy was the only member 
of the Investigating subcom- 
mittee who had friendly ques- 


Per rey 


-tions to offer ITT Gimieses in 


the first two davs of hearings 
Jast Tuesday and Wednesdsy, 
But by the time the hearings 


adjourned for the week Thurs- - 


day, VPorcy'’s tolerance had 


worn (hin. 


“It just doesn't make any ° 


sense to reasonable, rational 
men.” Percy said of ITT's last 
explanation of its dealings in 
Chile. “It’s just unbehevable.” 
» Allende lock 

The foreign relations sub- 
committee on 
corporaiios has called in 
ITT s tap inanasement to es- 
plain a thick file of internal 
revealed Jast v 
{deck Anderse 
(oO Sti Panes, 


colon 


rovest clabarafe UPT 
wilh the Coutrel 
dud 


Thess 


Infelitecsice At feney HCL AI 
other sover Dive eer 
asain st Cinte’s Morsist Hee 
dent, Salvador . Allende. 


a 


multinational | 


‘Beil & Howell, 


In the immediate post-World 
War Ii period, he served there 
in the top executive suite with 
Harold Geneen, now board 
chairman of ITT and the sub- 
comluittee’s key witness this 
week, 

Perey’s successor as head of 
former former 
Commerce Secretary Peter 
Peterson, is cited in the Chile 
paners and other confidential 
ITT documents as one of the 
hign government officials the 
corporation went to for he!p. 

Trial To Be Fair 

It was not surprising, then, 
that Perey sought, as he said. 
to be “fair? to IVT and its 
high-level witnesses, 

On Tuesday, afler 
interrogation by other sub- 
committee members. Perey 
posed a series of gentle aues- 
fiens to Jack Neal. VEIT inter- 
national relations director, en- 
alttiny: him to put the corpora- 
tian’s case in the best light 


critical 


On Wednesday, Perey took 
an even more: friendky ap- 
preach toward John A. Me- 
Cone, and ITT director, far- 
ner bead of the CIA and, as 
he revealed at the 
still a CLA consultant. 


Other senators had been 
critical] of 1TT's intimate 
connection with the CIA. as 
disclosed in the Chile memos. 
jut Perey insisted it is ‘cru. 
cial to maintain a relationship 
beuveen the corporations 
the CIA.” 


He argued that such was the 
irial ; 


practice in “all indus 
couniries, Communist and 
non-Communist” and said he 
favored the exchange of infor- 


hearing, | 


and 


mation between companies - 


thal operate 
spy agency. 

Social Aid 
senior vice 
Taward Gerrity. told the suh- 
commitice that a §to milion 
offer tiv the corporation to the 
CVA and the White Hose was 
Cusizns ect to block Alende's 
rise to pasver. but to hin 
vith fio secial reconstruction 
of his country. 


WT 


abroud and the | 


president | 
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That contradicted the festi- 
mony of MeCane who said the 


money was designed to pro- 
mote a coalition against Ab 


lende when the 1970 presiden- 
tial clection was thrown into 
Chile's Cengress because no 
candidale won a majority of 
the popular vote. 


Gerrity said he was “baf-- 


fled’ by McCone’s testimony 
and insisted that the money 
was designed purely for agri- 
culture and housing in Chile 
with no pautical strings al- 
tached. 

That did it for Perey. . 

“The imptausibility of this 
Story is what bothers me,’”’ he 


said. “These are problems you 
would take to the State De- 
partment and HUD rather 


than the CIA. It's just unbe- 
lievable.”’ , 

The critical test of ITT's 
corporate credibility and Per- 
cv's corporate credulity will 


a0 
Bell & Howell colleag we 


across the witness table. 
Chicago Sun-Times Service 


ria 


came Thursday ‘ehen Geneen 


100008-6 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6 


coh 


ry 


_ Chile, 


Approved For Release 2005/4 t/28 4 @1W-RDP91-00901R¢ 


By JEREMIAM O'LEARY 
&tar-News Staff Writer 

The Senate subcommitice on 

multinational corporations will 

decide tomorrow how to cdtain 

* testimony on its Chilean inves- 


tigation from Secretary of 
State William P. Rogers, a 
Central Intelligence Axency 
official and other witnesses 
who might invoke ‘executive 
privilege.” 

The subcommittee staff 
wants fo hear from Rogers, an 
aide said, because it has ITT 
documents telling about a 
meeting held in Rogers’ office 


_in October 1971, at which the 


secretary reportedly susgest- 
ed to representatives of Amer- 
ican companies that tuey 


-might organize a boycott of 


spare parts shipments toe 

Rogers ajiso informed the 
representatives of ITT and 
other big U.S. firms, eccord- 
ing to the documents, that the 
Nixon administration js a 
“business edministration” and 
would frv-ta help American 
business with its problem. 

That problem, in 1971, wes a 
wave of seizures of U.S, prop 
erties by the administration of 
Marxist. President Salvador 
Allence, 

Rogers Won't Attend 

Rogers is not expected to 
respond te the invitation of the 
subcommitiee, headed by 
Chairmen Jrank Church, 
D-Idaha. The State Depart- 
ment Fas indicated that a lat. 
in American specialist would 
be sent ta testify in Rogers’ 


place, 
‘The subcommittee said it 
would te premature fo say 


now whethor it will seek sub- 
poonas ta challence the cav- 
eroanent on the executive priv- 
Hlese issue. 

The subcommittee 
wants to} 
Aanbis: 
ron ly. ¥: 
Security te 
Nachmane 


also 
testimony from 
ay 6 Costa a Vi- 
, former National 
oil aide Arnold 
ond Wiliam ¥, 
ives, former chief of the 
ChUs Latin American civi- 
sion, So iar, the subcommittees 
hus contented jiselfl with “dn- 
Viting” these individuals te 
testify, 


1 


iu i Nic 


a 


“yA race 
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es, and Nachmano*sf, no longer 
in governinent, was his sue- - 
cessor. Neither has responded 
yet to the subcommittee invi- 
tation. 

Broe’s testimony is in a dif- 
ferent category beacause’ of a 
federal law cloaking the CIA 
with seereey. Bree and his for- 
mer bors, Ambassador Rich- 


ard Helms, already 
telked to the subcommittee in 
executive session. 


It is understood that the CIA 
would like to get Broe’s ver- 
sion of the agency’s role in the 
Chilean affair on the record in 
some ferm, but does not wish 
to set a precedent for the pub- 
lic appearance of one of its 
officials. 

Informed sources say Broe's 
testimony would confirm that 
there were discussions be- 
tween him and officials of ITT 
about {he situation in Chile, 
but would deny that the CIA 
was rurning any operation to 
stop Aliende’s election or to 
induce economic chaos in the 
Marxist dominated resime. 

Some officials were reported 
consideving a plan hy which 
the sukecammittee could read 

into the record a question and 
answer transcript of testimony 
from Eroe without the CLA of- 
ficial actually appearing at 
public hearings. 

These questions, it was said, 
would cover the discrepancy 
jin testimony heard so far from 
IT'l' officiais about whether it 
avas I1T or the CLA which was 

making; proposals to bar Al- 
lende’s election or to prevent 
his nationalization of ITT 
properiy in Chile. 
' There also has been a dis- 
exepancy in testimony fram 
former CIA chief Joni Me- 
Cone and VIT senior vice pres- 
ident Edward Gerrity about 


tt 
have 


TOTP TA 


oR 


the purposes ITT had in mind 
for a fund of $1 million it of- 
fered to the CIA for use in 


-Chile. 


McCone testified he set up a 
meeting, as an ITT director, 
between Broe and ITT presi- 
Gent Harold S. Gencen to dis- 
cuss means of stopping Al- 
Jende from taking power. But 
Gerrity said the purpose of the 
fund was to spend it on hous- 
ing and agricultural projects 
as a means of softening Al- 
lende’s attitude toward the 
U.S. corporation, 

Geneen is scheduled to testi- 
fy this wees, along with for- 
mcr Ambassador to Chile Ed- 
ward Korry and officials of 
other companies functioning in 
Chile. 
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Dr. Henry A. Kessinger caring 
the Chilean election per 


tod on 
which the investigation focus. 
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By JOHN Fa. TAYLOR 


Special to The Star-News 


Press reports have lately confirmed that a 


curious development is taking place across the 
Potomac in the Langley woods. A maior shake- 
of the Central Intelligence Agency — lors advo- 
cated, and not infrequently rumored — may be 
taking place. 

According to the reports, incoming CIA 


“Director James I. Schlesinger is setting forth 


-on the largest personnel reduction in the 
agency's history, perhaps as great as 10 per- 
cent. One source has characterized the shakeup 


. as resulting from White House annovanee at the 


agency's failure, under Richard Helms, to mon- 
itor ils spending in a satisfactory manner. 
' Somehow a purge of CIA on budeetary 
frounds carries with it an element of paradox; 
At recalls the jailing of Al Capone for failing to 
pay his income tax. CIA has been charged with 
$0 many sins of omissien and commissicn over 
_ the years that it seems somehow incengruous to 
‘hring it to task for overspending, 
“>. Whatever its Genesis, though, the develop- 
ment is nol without significance. And while it is 
Congress which, over the years, has called for 
tighter controls over the agency, the initiative 
- today is with the White House. 


» 2 WASDINGTON'S “intelligence community” 
is an outgrowth of World. War IL — the bureau- 
cratic response to a conviction that there must 
never be another Pearl Harbor. ‘To thi: end, 
some half-a-dozen agencies are today involved 
in some aspect of the intelligence came. Of 
these CIA is much the largest and best known, 
and it enjoys a virtual monopoly on the conduct 
of secret operations overseas. 

Ii is a commentary on the mindless preaccu- 
pation with “security” which permeates the in- 
telligence community that the American taxpay- 
cr docs not even have a general idea of how 
much of his money goes for intelligence: Most 
estimates place the total at between $3 and $ 
billion, of which perhaps $700 million is for CIA 
exclusively, 

The ayeney’s vintage years were the 1950s 
and ‘60s, when containment of Communism was 
a byword and when in budeetary terms. CIA 
represented nothing if net a great barrel of 
money. 

lrrom {he nation's campuses the agency 
recruited the brightest and the be: f, a definition 
then sulficiently broad te have encom ssed 
this writer, The dircetor ef CLA wes siven con. 
trol not only over his own agency, but rind: re- 
sponsible for (he operations of the various mili- 
‘lary agencies as well, 

In its operations abroad, the ageney's renre- 
Sentatives offen rode rourhshod ever the resi- 
denk Ameriean ambassador, who in theory was 
the senior U.S. representative abroad. In 1653, T 
vas once instructed to withheld an inzottant 
item of intelligence from our ambassador to 
Thailand, Wenneth Youas. The rationale. was 


¥ 
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tion in question would cause Young to embar- 
rass himself in a press conference so as to bring 
about his ouster. Eventually, CIA had its way. 


ALTHOUGH defenders of the agency con- 
tend that CIA suffers from an inability to publi- 
cize its successes, this is at best only partly 
true. Whenever the agency has suffered a se- 
vere reversal, it has usually managed to leak 


word of some success to counteract the bad pub- 


licity. 

In 1955, after considerable embarrassment 
over its failure to provide any warning of the 
Suez crisis, agency officials led newsmen on a 
tour of the so-called Berlin tunnel, from which 


. CIA operatives had eavesdropped on telephone 


communications in Fast Berlin. 

In 1963, at a time when the agency was still 
smarting over the Bay of Pigs, officials circulat- 
ed summaries of information it had received 
from Oleg Penkovsky, a disaffected Soviet 
Army major who by then had been arrested and 
executed by the Russians. 


More recently, agency officials have been 
acconunodating Lhernselves to the national ques- 
tioning relative to Vietnam: in so doing they 
have let it be known that the CIA had long been 
critical of U.S. poliey moves there, and have 
sought to dissociate the agency from those poli- 
cy decisions which smacked of “escalation.” 

Dut here again a healthy skepticism may be 
in order. 

First of all, the Vietnam war was a disaster 
for the agency in terms of its most critical re- 
sponsibility, the gathering of intelligence infor- 
mation not available from overt sources. Ac- 
cording to a White House Study, our intelligence 
agencics knew virtually nothing about Hanoi’s 
leaders or their intentions, despite the fact that 
Vietnam had been a priority intelligence target 
since at least 1992. 

Tn one memorable instance, LBJ is reported 


to have excoriated former CLA chief John Me- 


Cone for his inability to generate information 
on that “rageedy-ass little fourth-rate country,” 
North Vietnarn. ; 

Nor did the agenevy show great prescience in 
assessing the various policy options open to the 
United States in Vietnam, Considering that it 
was apparently our renewed hambing of last 
December, tosether with the mining af Hai- 
phosg harbor, whieh broucht Uanot back to seri 
OUS NeKvotiatlons in Paris, it is worth noting that 


the same 197] White House study characterized: 


CLA as minimizing the probable etlects of amine 
ing of Haiphons, 

THE AGENCY is aware thal it has an itm 
age problem, but its moves to correct the prob- 
lem have done nothing for the image itself, 


Th “Whenla book nighdy critical af . al " 
that the CLA chief wantcAppreved. For Release 2009/14/28. ClA- RAPS 096 #0006001 0008 
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Chile? 


WASHINGTON—When Salvador Al- 
Jende Gossens was elected president 
of Chile in 1970 on a Marxist program, 
the Nixon Adrainistration appeared to 
accept the need for calm if hard- 
headed adjustinent to a regrettable 
development. It was not long, how- 
ever, before charges besan to fly ip 
Santiago of behind-the-scenes American 
pressure to undermine the Allende 
regime, A question arose: Was the 
power of the United States Govern- 


ment and United States corporations . 


being wielded covertly in a modern 
version of the old policies of “dollar 
diplomacy” and the “big stick’? 

Light on that question is now being 
thrown in hearings before a special 
subcommittee of the Senate. Foreign 
Relations Committee that opened last 
week, Already, as a result of testimony 
thus far, certain things seem clear: 
The United States Ambassador t9 
Chile wanted intervention; so did et 
jeast one hish-ranking Official of the 
Cenital Intelligence Agency; and both 
consulted on that cption with the 
International Telephone and Telegraph 
Corporation (1.1.1... ‘ 

“the subcommittee, headed by Sen- 
ator Franit Church, Democrat of Idaho, 
would like to find out if United States 
policy toward Chile was influcnecd 
improperly in 1970 and 1971 by pres- 
sure on the part of LT.T., which owned 
a majority interest in Chile's telephone 
company and had other business in- 
terests in the country. 

1.L.T, is one of the 10 largest Amer- 
Ice corporations. It operates in scor’s 
‘of countries around the slobe—a “mul- 

tinational company,” in today’s lex- 
icon. She Senate Foreign Relations 
Committee is concerned about the &c- 
tivities of all die “mulunationals,” and 
its hearings on LPT. represent orly 
fhe first phase of a study of these 
canpanies and their pessibie influerce 
or governmental poucy, a study that 
will stretch over several years. 

‘Tne testimony thes far shows that 
one VY). director, John A. hMcCote, 
a former head of the C.LA. and still a 
consultant to trat & cy, was able to 
pet an appointment bis success uy 
Richard Helms, 10 discuss JiJL.'s fess 
that the Allende Government would 
expropriate its Chilenn properties wi h- 
out audequite 


IKkissinger’s door at the White Louse-- 


. 


5 
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“were also open to Mr. McCone, LY.T. 


board chairman Harold S. Geneen and 
lesser company officials. 

‘To Senator Charles H. Percy, Re- 
publican of Mlinois, 4 member of the 
subcommittee and a former corpora- 
dion executive, this seemed only right. 
The Government, he sugacsted at the 
hearings, ought to listen to the prob- 
lems and proposais of hig American- 
owned companies. Mr. Percy carried 
ihat line of reasoning even further: 
Perhaps it is also right that the Gov- 
ernment and companies like LT.T. 
swap intelligence. Reports on political 
developments from L'T.T. personnel in 
Chile were apparently valuabie to the 
CLA. the agency resuiarly sent a 


messenger to the company’s Washing: . 


ton offices to pick up the reports as 
soon as they arrived. 

Others who took a more critical 
view of last week's disclosures, how- 
ever, emphasized that the relationship 
between LT.T. and the Government 
seems to have gone beyond consulta- 
tion and exchange of information. 

Testirnony disclosed, for instance, 
that in 1970 the company offered, 
both to the C.I.A. and to Mr. Kissinger, 
a kitty of Sj-million—possibly more, 
if necessary-—to help finance any plan 
the Government devised that would be 
aimed at preventing Mr. Allende's clec- 
tion. ; . 

‘Shore are discrepancies in the testi- 
mony as to how the money was to 
be used, Mr. McCone, while admitting 
that the objective was to help finance 
“any Government program for the 
purpose of bringing about a coalition 
in opposition to Allende,” insisted that 
nothing “covert” was intended. Other 
evidence, however, hinted at darker 
plens, including a proposal for stirring 
up cnough violence in Chile to justify 
a takeover by the Chilean military. 

Mr. McCone and the other ia as os 
ofsicials who testified last week had 
-one broad defense: Nothing actualy 
happened; the Government never ae- 
vised any plan for using Mr. Geneen's 
proffered $1-million and all the other 
schemes hatched hy lower-level LT.T. 


01R000600100008-6 


or CLA. officials were rejected at the 
top. But documents placed in the hear- 
ing record seemed to indicate that cer- 
tain overt actions were, in fact, taken 
without recorded top-level approval. 

For example, according to one docu- 


ment, Williara R. Merriam, head of 
L.T.T.'s Weshington office, wrote & 


memo to Mr. McCone three weeks be- 
fore Mr. Allende'’s final election saying 
that William Broe, head of the C.LA.’s 
clandestine activities in Latin America, 
had told him that “approaches continue 
to be made to seiect members of the 
[Chilean] armed forces in an attempt 
to have them lead some sort of up- 


rc 


_—— 


rising-——-no success to date.” The same - 


Mr. Broe, who was 1.1.T.’s regular con- 
tact with the C.LA, was quoted as 
reporting later on the C.1.A.’s altemots 
to get United States banks to suspend 
lending operations in Chile, thus creat- 
ing economic problems that could bring 
down the Allende Government. 
—EILEEN SHANAHAN 
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ITT And The Chile Scheme 


THE EASY WAY John McCone, a 

former director of the Centre! Intelli- 
pence Agency and now a airector of 
Intémational Telephone and Telegraph 
Co., talks about his efforts to influence 
internal affairs in Chile makes. the 
whole affair sound like something out 
, of detective fiction. 
‘  McCone told a Senate subcommittee 
- fe carried an offer by ITT to provide 
one million dollars to the United States 
government for it to use as it saw fit to 
prevent the election of Salvador Al- 
lende Gossens, an acknowledged Marx- 
ist, as president of Chile. 

He took the offer, he says, to the new 
chief of the CIA and to Henry Kissing- 
er, security adviser to President 
Nixon. Kissinger, McCone says, told 
him ‘‘we’ll call you”? and then never 
did call. But the very idea of a corpo- 
ration trying to induce the g¢vernment 
to establish foreign policy ir this way 
sounds presumptuous, and unjustifia- 
ble. 

Granted that 1TT had a heavy invest- 
ment in Chile which it was striving to 
protect from Allende’s ennounced 
plans for expropriation of United States 
property. That still would not justify 
United States intervention as the hired 
hand of ITY, or the use of an ITT 
“sift” to carry out United States poli- 
cy. 


THE TESTIMONY by McCone has 
been followed by that of Edward J. 
Gerrity, a senior ITT vice president for 
corporate relations, Gerrity admitted 
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to the same Senate subcommittee that 
he had discussed with a CIA agent in 
charge of clandestine operations in 
Latin America plans designed to 
create economic chaos in Chile after 
the election of Allende. He went into 
detail as to how this was to be done. 

Clearly this was another case in 
which this major corporation was 
trying seriously to meddle in the inter- 
nal affairs of a foreign government and 
seeking to use its considerable influ- 
ence to get the United States to support 
its activities, 

Businesses which invest abroad sure- 


‘ly recognize that such investments 


carry with them some risks. When they 
are made’ in Latin America, where 
revolutions and subsequent expropria- 
tions of foreign holdings have been 
carried out frequently, the companies i 
must be prepared to face such eventu- ° 
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«Big Business And 
2 World Polities 


“The business of America is busi- 
ness,’’ President Coolidge once said. The 
remark is not as famous as the unfor- 
tunate one made by “Engine Charlie” 
Wilson, ex-General Motors head, before 
a Senate committee querying him as to 
his qualifications to head. the WW-2 War 
Production Board: ‘‘What’s good for Gen- 

- eral Motors is good for the United 
States.” 

But it is clear that the chief execu- 
tives of many of our present-day multi- 
national corporations agree with both 
statements — (multinational being one. of 
those obfuscating terms economists in- 
vent to replace perfectly good words 
people already understand. We prefer 
international.) 

International Telephone & Telegraph 
Corp. is one of those international con- 

cerns, It is the one which offercd a 
$400,000 gift to the Republican National 
Cornmittee to influence the choice of 
San Diego as site of the 1972 GOP con- 
vention — which President Nixon ordered 
removed to Miami Beach when word of 
the offer leaked out — and was coupled 
with the fact that ITT hed won a prof- 
itable anti-trust settlement from the Jus- 
tice Department as an apparent result 
of the ‘‘gift.”” 

Now. ITT is in the news again. Former 

\ CIA Director John McCone put it there 

last week. He told a Senate subcommit- 
tee he had conveyed an offer by ITT that 


it would provide $1 million to finance any _ 


U.S. government effort that might block 
the Communist Salvador Allende, who 
had apparently won election as the new 
president of Chile, from ectually getting 
the office. McCone said that when he was 
running-the Central Intelligence Agency, 
he periodically received such offers of 
financial support from private compan- 
ies, but that it wag&tAYpolicy to refuse 
them. wo 

However, he said he did convey to 
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Presidential Adviser Henry Kissinger 
this million-dollar proposition from ITT. 


He said he also talked to then-CIA Di- 


rector Richard Helms. ‘I wanted to re- 
flect to him (Helms) and through him 
the view of ITT on the problems of the 
1970 election in Chile,’ McCone testified. 
“Our opinion was that Allende would win, 
and since his campaign was on the basis 
of expropriating U.S. properties, includ- 
ing those of ITT, I felt our government 
should be alerted to the consequences 
both for business reasons, and the effect 
on the American taxpayer.” 

We have here a very interesting ex- 
ample of how big business — the inter- 
national corporations based in the U.S.— 
seek to use the U.S. government and the 
U.S. taxpayer to bail them out of the con- 
sequences of the outrageous risks they 
have taken in making foreign invest- 
ments. No doubt ITT would have liked 
President Nixon to threaten to send in 
the Marines if the new Marxist presi- 
dent of Chile actually took over the com- 
pany’s Chilean properties. 

McCone’s testimony merely confirms 
Allende’s campaign platform. He ran as 
a Marxist candidate on his promise to 
get rid of the influence of American 
“multinationals” in Chile, and Chilean 
voters chose him because of that prom- 
ise. If ITT and other giant foreign-con- 
trolled companies hadn’t abused their 
Chilean privileges, the local voters would 
hardly have chosen a Chilean Communist 
over U.S. businessmen. 

The Nixon administration did not take 
ITT’s bait; which is to its credit. But 
this new revelation should alert the Presi- 
dent to the need for new and detailed 
federal regulation of foreign investments 
made by U.S. companies. These involve 
export of capital, and should be subject 
to rules assuring that they are made 
only in our national interest, and certain- 
ly nol at the expense of the national 
interest, 
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‘In ITT Investigation 


By RICHARD DUDMAN 
Chief Washington Correspondent 
of the Post-Dispatch 


WASHINGTON, March 24, — 
A new Senate subcommittee 
has revived the old prosecuting 
attorney approach and already 
has struck paydirt. 

Its chairman, Senator Frank 
Church (Dem.), Idaho, may not 


‘ turn into another Estes Kefau- 


“but 


-yer or a Thomas J. Walsh, but 


he and his subcommittee on 
multinational corporations have 
started out: after the Interna- 
tional “Telephone &. Telegraph 
Corp. With some of the same 
persistence and thoroughness 
that exposed the Dixon-Yates 
beandal and Teapot Dome, 

Total salaries of the ranks of 
lawyers and public relations 
jen that backed. up the ITT 
witnesses’ at the first open hear- 
ings this weck doubtless far 
outweighed the earnings of the 
five Senators and their staffs, 
the two sides nonetheless 
seemed evenly matched. 

JUntike the usual congression- 
al hearing, where each witness 
is welcomed as an old and re- 
spected friend and regaled with 
recollections of earlier times to- 
gether, each witness was sworn 
and interrozation got off to a 
blunt start. 

The Senators departed, more- 
over, from their usual 10-min- 
ute rule, under which each gets 
his turn and the thread of the 
inquiry ojten becomes tangled 
in their individual digressions 
and gaps in information. 

Instead, two staff attorneys, 
counsel Jerome 1. Levinson and 
associate counsel Jack A. 


- Blum. formerty of Carbondale, 


Hi, Jed the questioning, often 
taking: turns, one af them pete 
ting ready far a new tack while 
the other politely buat insistenly 
prodded the wilness, 


‘The five Senators cutin from 
time to tinie, but each secined 
ta cnsuyh epportunity: to 
ask questions Gind possibly get 
sufficient ichoevision SBrOVe 
without the format PRL. ed 


turns, 


oct 
ed 


why col 


Moreover, the subcommittee 
has shown itself adroit in el- 
bowing its way against other 
committees in the proliferating 
exposure of ITT’s activities in 
domestic plitics and the doines- 
tic affairs of other nations. 

The two-year inquiry into 
mulitinational corporations is 
said to have been voted just 10 
minutes after the parent For- 
eign Relations Committee re- 
ceived work that Senator Ed- 
ward M. Kennedy (Dem.), Mas- 
sachusetts, was interested in 
the same subject. 

What touched off the inquiry 
was the disclosure a year ago 


documents leaked from ITT 
files discussing strategies for 
preventing the clected Marxist 
government of Salvador Allende 
from taking office and later for 
engineering President Allende’s 
overthrow. : 

The documents themselves 
were spectacular enough — ref- 
crences to a plan to tell presi- 
dential] assistant Henry A. Kis- 
singer that 1/T was prepared to 
contribute “‘surms up to seven 
“figures” to the effort to get rid 
of Allende, for example. Other 
plans mentioned in the papers 
were to foment violence and 
cereale economic chaos. to open 
the way for a military take- 
over. 

But there was a question as 
to whether the memorandums 
were deliberately exageerated 
by underlings to impress thei 
superiors with their knowledge 

yand power to influence policies 
in Washington and events in 
Chile. 

Neme-drosping is stindard 
procedure among lobbyists and 
foreign agents tive those whose 
names appeared as signers of 
the memorandums, 


Three days of heraines have 
put meeak em the 
Swern testimony has made it 
clear that IPs anti-Allence 
maneuvering Wes not just boas. 
tin but was the real thing. [t 


same boner, 
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Central Intellesence Apency 
were working closely together 


in discussing plans, if not in 
putting plans into action. 

Far from denying the authen- 
ticity of the documents, the cor- 
poration's public relatons men 
distributed bound reprints origi- 
nally printed in Chile by the Al- 
tende government to spread the 


- word of ITT’s infamy. 


Corporation officials said that 
the reason for distributing the 
documents was. to overcome 
distortions that they said result- 
ed by Anderson’s taking quota- 
tions out of context. It ap- 
peared, too, that ITT ofifcials 
were entirely self-righteous 
about their anti-Allende efforts. 


umnist Jack Anderson of -y John A. McCone, former di- 


rector of the CIA and now an 
ITT director, wrapped the flag 
around the corporation and said 
that ITT had been defending 
the free world against interna- 
tional communism, just as 


President Harry S$ Truman had 


adopted the Marshall Plan, Se- 
cretaky F Defense James For- 
restal had carried out the Ber- 
lin airlift and Preident Dwight 
D. Eisenhower had sent U.S. 
troops to Lebanon and had used 
the CIA to assist a military re- 
volt in Citiatemala. 

MecCone defended the JIT of- 
fer of $1,000,000 or more to the 
United States government for 
use in Chile but insisted thar it 
was for ‘constructive purpos- 
es’ such as housing or techni- 
cal assistance to agriculture. 

He denied that the fund had 
been offered for the purpose of 
creating econornic chaos in 
“hile, although stalf members 
of the 1TT and the CJA supyest- 
ed it repeatedty, 

Senator Clifford P. Case 
(Rep.), New Jersey, who can 
be unsecustamealy blunt when 
engry, asked MeCane wheihe 
the PPP money was nol intend- 
ed for more immediace 
purposes=" such as bribmg che 
legiskuiars.” ‘The Chilean Con- 
press at the (ime was preparing 
to vote on who would be Presi- 
dent, since Allende had wae the 


nnyority. 


McCone sal 
that sort had been discussed 
with him by ITT President Har- 
old S. Geneen or CIA Director 
Richard Helms. ; 

But Mc Cone later testified 
that tle money had been in- 


tended to finance an anti-Al- 
lende coalition in the Chilean 
Congress. 


Edward Gerrity, ITT’s senior 


Vice President for corporate re- 


lations and advertising, testified 
that the purpose was always * 
constructive. ae 

Jack D. Neal, the company’s 
director of international rela- . 
tions, testified that when he 
made the offer to the assistant . 
secretary of state for Latin 
American affairs, Chalres A. 
Meyer, “‘I didn’t elaborate” as 
to what the $1,000,000 would be 
used for, : 

Another party to the discus- - 


sions, William V. Broe, director 


of clandestine activities in Latin 
America for the CIA, has testi- 
fied only in closed session. It is 
understood that he has told the 
subcommittce that the purpose 
of the ITY money was to use 
covert means to prevent the 
election of Allende. 

As things turned out, the of-. 
fer was turned down and, ac- 
cording to McCone, Helms said 
that a senior interdepartmental 
committee had decided that 
nothing of consequence would 
be done to block Allende from 
taking office. MeCone quoted 
Helms as saving that a “mini- 
mal effort” would be arranged 
within the CIA’s own budget. 

In the background is a ques- 
tien, important to U.S. taxpay- 
ers as well as to JIT, as to 
whether the United States pov- 
ernment will pay FET's claim of . 
£94 400,000 for the expropriation 
of its subsidiary telephone come - 
pany in Chile. 

ITY was insured anainst ex- 
propriation under the U.S. Gove 
ernment’s Overseas Private ]n- 
vestment Corp., but Church hias 
raised the question whether tie 
United States Goaverparent re- 
mains Hable uncer the venev of 
it can be shown that LET pro- 
voled the expropriauay, 

The Allende sovernmenrt 
prompuly suspeaded casera 
lion negotiations with the c 
prny wren Anue 
the secret ducuments. 


a 
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America’s Global corporate 


Hearings on America’s giant maltina-_ 


tional corporations opened this week 


-hefore a special subcommittee of the 


Senate Forcign Relations Committec. 
The inquiry — expecied to last at least 
two years — will look into the influ- 
ence of those global giants on Amecri- 
ea's relations with tha Common Mar- 


ket, Jupan, Canada, oul ml uica and 
_ Latin America. - ht es agit 


The committee, het ided ‘by Sen, Frank: 


t- 


weet 


Church of klaho, plans to probe corpo- 
rations’ oversceas-investment deci- 
sions, explore relations among oil 
companies and producing and-consum- 
ing nations and, finally, review the 
laws affecting such carporations. 


Among those ‘likely to be called are - 


the Ford Motor Co., General Electric 
Co., International Business Machines 


Corp. and. the Overseas Private Invest-- 
ment Carp, an ageney set up by Con- - 


eress fo insure corporations against 
takeovers by foreign pavernments, 
Vhe first corporation in the spotlight. 
however, 
and ‘Telegraph UT), aud if the initial 
disclosures were a taste of things to 
come, the Church inquiry may be one 
oft the most revealing studies that Can- 
eress has cver ‘conducted of corporate 
attempts to influence Aracrican for- 
cign policy-making. 


A year ago, ITT was the subject ofa 
Senate Judiciary Committee heaving 
info TT"s acquisition of the Hartford 
Fire Insiwance Co. At about the same 
time, columnist 
lished a series Gf articies about IT's 
involvement in the 1970 Chilean elec- 


tions. Po owas the latter subject with’ 


which (he Church committee opened 
Hl 
ifs investigations. 


The most startling disclosure. so far, 


Pas Doon thatel one ef IP's directors, 


Jot AleCane, who Cues on Wed: 
vesday Chit he curried. , Henry Ikis- 
anger, President isiman's favcien-pole 


Vokdvasier, are tok oscrd THeinis, thei 


was International Telephone | 


Jack Anderson pub-_ 


director of the Central Agcnes, a cat- 
poravion offer of a million-dollar con- 
tribution tw undarwrite a plan for pre- 
venting the election of Dr. Salvador 
Allende; a) Marxist, as president of 
Chile. (There is no evidence yet that 
the Nixon administralich ever serious- 
tv considered the plan to qus- ch AL 
lende's chances. Ailend. .as “tected 
and, subsequently, his guverrment 


“+ took over FT business properties as 
‘he had promised in his election 


campaign.) sf ene gs, “hae a 
$ St oo are od 1 


MeCone, who was Helms's predeves- 
sor at the CTA, and stillis a consultant 
to the CIA, denied that the million dol-' 


‘Jars was inténded to finance anything 


“surreptitious.” Reporters at the hear- 


_ings said that Democrats and Republi- 


“ans alike reacred to McCone's cx- 
planation with consider na ab] e 
skepticism. Bea Soe 

The affairs of the world's mullination- 
al ‘corporations are bevoud the com- 
prehension of the average cttizen. It is 
estimated, for example, that by 1985 
about JOO of thasc global viants will 
produce more than half af the world’s 
manufactured goods and services. To- 
dav, American-based firms account for 
nearly half of total multinational out- 
put. The. rest belongs to giants based 


“in Western Europe and Japan. 


Multinational corporations, deal in bil- 
lions (their resources are ercater than 
many of the world's smatler countri¢s), 
and already it is possible to talk.af 
multinational “consortia.” As George 
Ball, former undersecreiary of state 


“and now a senior partner at. Lehman 


Brothers, has said: "How cana nation-. 
al evovernment operate a domestic fie: 


nancial and economic policy whan. if 


cant contral fie decisions of all the 
factors within the economy] A tuce- 
vear study, a ]O-vear study, no matter, 


The problem is going to be-— for citi- 


yons evervevhere — how ta develop 
laws that will contral Ghose expanding 
corporate 2haunts, 
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“Senate investigatars sald in} MeCone said ne of the corpo- 
&e 
Washington yesterday that they [ration’s objectives was to bring 
have been unable to uncover about a coalition of; Allende’s 
any wrongdoing by the Central opponcr:s to pravent him from 
Intelliseuce, Agency in its-Con. faking sower. Internal ITT 
tacts with the Interngtional Memoranda subpoenaed by the 
Telephone and Telegraph Corp. jsut dcommitice contain frequent 
(ITT) in connection with Chile’s ‘references to JTT efforts to en- 
1970 presidential election. jae CIA: help « to aay oa 


A senator, who asked iow to | eRe 
be identified, said a epeciall ROGERS INVITED 


Senate panel which met a Phe eatin cor dhe. aod ate 


CIA officials apparently is sat nae 
isifed fon the inte beins wiley tee: Frank Church, 
D-Idaho, said he had issued a 


the CIA’s exapianatiun that the | coeond invitation to Secretary 
ageney had IfT merely were: ‘a Stale Williaur PB Rosers 10 
exchanging information belore: testily euthaaaller, S 

Marxist Salvador Allende non However, the State Depart=! 


the ciection. ‘ment said Rogers probdably. 

“There is nothing unusual’ would decline. and instead offer) 
about the CIA ex changing infor- ‘to send someone connected: 
mation with representatives of more directly with Latin Amer- i 
American corporations: ican affairs. ‘ 
abroad,” the senator said, add-: In Santiago vesterday a} 
jng that he saw nothing wrong :prominent politician said he: 
with the CIA attempting to ef-‘turned down an‘ offer from an| 
fect changes in a foreign coun-'ITT executive to help anti-Mar-! 
try to the advantage of h ixist Chileans block the election) 
United States. tof Allende. j 


CONTACTS REPORTED | OFFER REPORTED 
Testimony before the Senate: The politician, Arturo Matte; 
foreign relations ‘subcommitiee Larrain. said in a telephone in-| 
en multinational corporations terview that Robert Berrellez,! 
this week disclosed numeri no YTT public relations execu-| 
contacts between ITT end Cl ee made the offer more than 
afficiais durin y (he months pre-{two years ago while the elec-| 
ceding Mlende’s in-ition of Allende, a Marvist-So-! 
auguration. . icizlist, hung inthe balance. | 
Former CIA Director Johni Afatle Larrain was cumpaign| 
 MeCane, now a director of Wr manuger far ex-Preside nit | 
siid he set up the meeangs — Jorge Alessandri, ene of twol 
including a secret neiel room: Hot Marxist candidates running 
session bass SPUN COE DUD Pres- acainst Aiende, 
ident Tare 


VY tian \ 


poy Hy 
Ven “fle offered assistance but: 


sude HUES as ¢ af Saney Was nat mentioned, ia 
pra Sa? ahaha: atl @ rs Le 

CLANDESTING SELAVTICES 1s ee ni arpodn said, We turned] 
THs Western tlemispiere, ‘iin down.’ \ 
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- Nixon's conduct of the war in 


s a nation, and ps a rov- 
ermmnent, how intellice nt are 
we? According to Noa Web- 
ster, American lexicog rapher 
who flourished front i758 to 
1843, intcHigence meens the 
capacity to comprehen} facts 


‘and understand them. A see- 
1 . . 
‘ond meaning is an agency of 


fovernment to watch en ene- 
my nation, cr potential enemy 
nation, for national defense. 
And it is estimated that we 
are spending $6 billon dollars 
each year on our several in- 
tclligence agencies fer such 
purpeses. How intellixent is 
that? 


James R. Schlesinger, new - 


director ef the Central Intelli- 
fence Agency, it is resorted, 
has berun the largest person- 
nel cuibeck in the his ory of 
that agency, and also in the 
personnel of the Netional 
Security Agency, which 
scems an intelligent thing to 
do. However, the cutbock, it 
is said, will be only 19 ¢ ercent 
across the board. The CI A has 
approximately 18.000 jebs anc 
possibly 1,860 of them will be 
abolished by June 80, the end 
of the present fiscal ver. The 
National Security Averey has 
about 100,000 employes. anda 
10 percent reduction would 
mean laying off 10,000. Stil 
eae r aseney, much small- 

», the Defense Intellizence 
hiciey. has about 3.00 jebs, 
and it too is slated for a cut- 
back, it is said. 


w 

These intellitence arencies 
are of the executive brench of 
the government. But vhat of 
the legisJative branch-—-the 
Congress, Scnate and Hause? 
It has inpumerable invest 
five and infellisence ag-ncies, 
looking into all kinds ef af- 
fairs, forcien and domestic, 
particularly at the present 
Inoment. 

Take, for examole, (he Sen.- 
ate Foreign Relatians Cone 
miffee under Che chatoman- 
ship of Son. J. Willard Put. 
brisht, Arkansas Democrat. 
IC is investigating Prisident 


oy 


Vietnam and had been doing 
so for a time, with unfortu- 
nate results, causing a longth- 
ening of the war by encourag- 
ing the Hanoi Communists 
anid t} he Viet Cong in the belief 
that the anti-war voters in 
this country would kill off 
Nixon ii the presidential elec- 
tions and put in his place 
Democratic Sen. George 
MeGovern, or some other 
anti-war Democrat. 


xX 


Although this tactic failed, 
Sen. lodward M. Kennedy of 
Massachusetts continues to 
belabor Uhis issue, claiming 
that the war could have been 
effectively ended at least four 
years earlier, with the saving 
of thousands of American and 
Vietnamese lives. In the 
bright lexicen of youth, ap- 
parently there is no such word 
as fail, especially where the 
political demise of the Presi- 
dent is the end desired. 

Sen. Sam J. Ervin Jr., 
North Carolina Democrat, is 
leading the investigation of 
Nixon's app ules to be per- 
manent lisad of the Federal 
Bureau of Investigation, L. 
Patrick Gray IIT, a former 
high-ranking naval officer. 
Grey was handed the job, ona 
temporary basis, after the 
death of J. Mdgar Hoover, 
who had been director nearly 
half a century, the first diree- 
tor after the creation of the 
bureau, and who had given it 
a reputatiun for great effee- 
tiveness. 

Gray has been accused of 
miving John W. Dean HY, pres- 
idential counsel, reports of 
the investigation ef the Water- 
gate caner, which had heen 
dernanded by the Senate Judi- 
ciary Cornimittee. Dean, it hss 
been charved, passed the doe- 
foils of the investi: 
fa the White Haus 
IMpoi i eu members 


and to 
of the 


of t the aE resident, including 
former Atty. Gen. John N. 
Mitchell, 


on alos 


This, in view cf mo 
and other Democratic, and 
some of the liberal Republi 
‘can senators, was outraeaus 
conduct. In consequence, the 
are threatening to defeat con 
firmation of the Gray appoint 
ment in the committee and th 
Senate itself, or failing that, 
to hold up action indefinitely 
on the nomination. 

Then there is the Senate 
committee investigation of the 
charge that the International 
Telephone and Telegraph 
Corporation--the ITT—of- 
fered $1 million to be used to 
prevent the election of Salva- 
dor Allende, a Marxist, to be 


president of Chile. John A. *7 


McCone, former director of 
the Central Intelligence Agen- 
cy, testifying before the Sen- 
ate Foreign Relations sub- 
committee on multinational 
corporations, said he had told 
two top officials of the Nixon 
administration--Henry Wis- 
singer and the then CIA 
Director Richard M. Nelms— 
that the ITT was willing to 
contribute a sum rising into 
seven fisures to defeat Al- 
lende ina rumoff election. Al- 
lende had been the high man 
in the first election, 


* 


The ITT was afraid that if 
Allende became preside nt, he 
would confiscate its $150 mil- 
«lion telephone carnpany aper- 
ating in Chile ard other hold- 
ings of the company. 

The Nixon administration, 
however, would have nothing 
to do with this cneration and 
said so, McCone declared. 
McCone was named aaa! 
-of the CIA by President Joh 
F, Kennedy after the Abprtive 


an ITT of- 
ficial appearin.: ‘before the 
subcamnutice, fiatly denied 
McCone’s version of the ITT's 
decdines with Al nde. Gerrity 
insisted ITT offered help to 
Allende, inchudiag large fi- 
nancial aid. Vhis, membors of 
the silioamuultios said, ap- 
peared to them inercedibie 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6 


Approved For Release 2005/11/28 : CIA-RDP91-009¢1R000600100008-6 


aaa 
WILhinuiON, DEL. { 
JOURNAL ; 
EB - 89,875 


MAN 93 1973. ee 


TET’S Million aad Chite 


Chile does not have much going for 
itself these days. except the Senate 
hearings on ITS in Washington. 

Senior officials of the ITT are testify- 
ing in a glare of publicity, perforce 
spilling unpleasant truths and making 
fools of themselves by trying to make 
fools of their interrogators. IfT had 
holdings of about $15) million in Chile 
before the election of Marxist President 
Salvador Allende, and all evidence indi- 
cates very strongly that ITT first 
sought to ward off Dr. Allende’s elec- 
‘dion and then, when he was elected, to 
creale economic chaos in Chile. 

IIT, it seems, had the support of al 
Jeast some people in the Central Intel- 
ligence Agency, but ifs Various 
proposals to deal with (he “situation” in 
Chile, even though carricd to {he level 
of at least Dr. Henry Kissinger, the 
President’s foreign policy adviser, were 
given some consideration and then ap- 
parently rejected. That { should he little 
cause for satisfaction, However. Of 
more coneern should be the fact that 
the ITT people had the gall to carry 


2 


such proposals to such a level and were: 
able to get some consideration. 

On the matter of what the offer of a 
million dollars by the ITT to the U.S.. 
government was supposed to achieve, 
the corporation is advancing the novel 
idea that the moncy was to he used for- 
“constructive” purposes. John A. Me- _ 
Cone, former ClAwchief. and now a 
director of ITT] compared his corpora- 
tion’s million-dollar offer to the U.S. 
government’s aid programs for Greece 
and Turkey, the Marshall Pian, and the 
Berlin Airlift. “International Commun- 
ism,” he declared, “has said time and 
again that its objective is the destruc- 
tion of lhe free world, ScononMigan yy: 
politically and militarily.” 

Yet the same ITT is negotiating with 
the Soviet Union for expanding ils busi- 
ness there. The fact of the matter is 
that ITT was concerned with its proper- 
ty and profits, not with ideology, and it 
attempted to confuse its corporate in- 
terest with the national interesi, doing 
considerable damage to the latter in the 


whole ignoble precess, Hy 
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Former CIA director has ; 
‘a blind spot for IT's policy 


The greatness of a nation is measured.by more than its power and its : 
economic might. It is measured alsa by the respect for that country in all 


’ 


the capitals of the globe. Respect for a nation is the most important factor 


: it can have, and respect 
’ its lowest point in our history. 
:FOUR YEARS after that brooding ex- 
hortation of the American voter, President 
Nixon returned to the campaign podium to 
declare victory over the nation’s image prob- 
Jem. “Throughout the world today, America is 
respected,” he said last November. 

One can only speculate whether, as he spoke 
those wards, the dust from the activities of 
International Telephone & Telegraph Corpo- 
ration — in trying to manipulate the 1970 
Chilean election — was ticklish on his tongue. 


_ Certainly now that ITT’s million-dollar offer - 
in 1970 — to back any American goyernment - 


effort against the election of Marxist Salvador 
Allende Gossens as president of Chile — has 
been exposed .in a congressional hearing, Mr. 
Nixon’s claims about the American image 
abroad must taste like dust. ~ : 
"To. Mr. Nixon's credit, the ITT offer was not 
accepted. Bui for Jeaders around the world 
who know of ITT’s 1972 offer to spend hun- 
dreds of thousands of dollars to help finance 
the President's ritual’ nominating convention, 
the fear of American economic imperialism 
undoubtedly has been reinforced. 
{t did nothing to calm those fears when John 


U McCone (former Central Intelligenge Agency 


director and present TTT “board member, for 
heaven's sake) characterized ITT'’s million-dol- 
lar offer as something akin to the Marshall 
Plan and the Berlin airlift. He might as well 
have claimed the Spanish-American War was 
fought on principle, not expedience. 


Rejected other’ offers 


Not content to describe ITI’s Chilean in- 
volvement as defensible, Mr. MceCone also vol- 
unteered the observation that as head of the 
CIA he had received similar offers from other 
American corporations, although cach had 


been “summarily rejected.” It's curious that. 


Mr. McCone saw nothing extraordinarily 


wrong with the I'l offer, while he felt called’ 


upon to tell the congressmen thal similar car- 
lier offers had been “summarily” dismissed by 
his agency. ; 

~ perhaps Mr. McCone simply belieses with 
respect to Mr. Allende's takeover of II'E’s $150 
million Chilean telephone subsidiary — that 
Chilean policy violates a notion once advanced 


by President MckiAppromedrhiest Rela see 


for the United States of America has fallen to 


United States is one of benevolent assimila- 
tion.” Perhaps.he doesn’t see that Mr. Allende 
just substituted “Chile” for “United States” 
and put the McKinley Doctrine to work. 

Of course more is involved here than the 
spectacle of an international corporation try- 
ing to cozen the U.S. government or the spec- 
tacle of Mr. McCone defending the in-- 
defensible. An equally serious question is 
whether such activities as ITT’s meddling tend 
to remove foreign policy from the control of 


Congress. Senator Church was so upset by the . 
notion of private financing of America’s for- 
eign involvements that he suggested a law to 
prevent it. 

‘That's one of the things the Senale inquiry 
into corporate influence in U.S. foreign policy 
ought to consider. Economic blackmail is 
never a very attractive or useful building- 
block for foreign policy. Much less is it a 
rational choice when the blackmail is directed 
at achieving narrow, private gains —- such as 
forcing Mr. Allende to pay more for the tele- 
phone company he took. : 

The temptation is to counsel the Senate 
committee to speed ils investigation, before 


-JTT rents its document shredder to other com- 


panies whose activities have yet to be exam-— 
ined. But then ITT itself should have had plen- 


_ty of time to eliminate the evidence, before it 


was leaked. Which leads to the conclusion that 
ITT officials simply thought they could get. by. 
with disclosure of their Chilean initiatives 
because the public wouldn't understand or 
wouldn’t care. : 
Joseph Conrad wrote about imperialism - 
when he observed, in Heart of Darkness, 
“the conquest of the earth, which mostls 
means taking it away from those who have a 
different complexion or slightly flatter noses 
than ourselves, is nol a pretty thing when yo 
look into it.” Neither is corporate arrogance, 
i 
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_ITT: ‘Serving People and Nations Everywhere’ 


* The first thing to be said of the Senate’s investigation 
of the ITT affair in Chile is that, so far, no charge has 
been made and no proof offered that the Central Intelli- 
gence Agency actually conspired to prevent Marxist 
Salvador Allende from being elected president and 
taking office in 1970. In testimony before a Foreign 
Relations subcommittee, one ITT official, former CIA 
Director John McCone, said he transmitted ITT presi- 
dent Harold Geneen’s block-Allende proposal to Mc- 
Cone’s “close personal friend,” then CJA Director Rich- 


ard Helms, and to Henry Kissinger as well. Another 


ITT official, vice president Edward Gerrity added that 
some such proposal was made by the CIA’s own William 


’ Broe, who has yet to testify publicly himself. A pattern 


of frequent and easy ITT-government contacts has been 
established, including “25 visits’ to the ‘State Depart- 
ment. 

- But all witnesses so far have agreed that the United 
States did not act on the block-Allende proposals. He did 
take office. So on the basis of this testimony it would 
be wrong and unfair to accuse the Nixon administration, 


- whose disputes with Chile over expropriation issues are 


a matter of record, of having tried to keep Mr. Allende 
from taking power. We emphasize the point with the 
hope of not making the situation seem any worse than 
it actually is. : 

For the situation—without embellishment—is in fact 
pretty bad. Whether out of common and reflexive cold‘ 
war tradition, a custom peculiar to Chile, or ITT’s own 
special style, when the giant company felt it had a prob- 
Jem in Chile in 1971, it went promptly and repeatedly 
to the innermost corridors of official power. Its problem 
was its fear that the Allende government might national- 
ize its telephone company; Santiago later did nationalize, 
on grounds (among others) of “rotten service.” To save 
this $150 million property, ITT—by Mr. McCone’s word 
—concocted the extraordinary notion of giving the CIA 
up to $1 million to implement an ITT plan to create 
enough economic and political disorder to prevent Mr. 
Allende from taking office. 


Note well: any citizen or corporation has a right, 
within certain limits, to petition his government. But 


-have you ever heard of any citizen or corporation offer. 


ing the government an extra, sum to provide a special 
service: flouting a foreign government’s electoral process 
at that? It’s as though ITT considered the U.S. govern- 
ment to be, well, a multinational corporation, with 
yaried services to sell to various customers. A concept 


~ more defiant of democratic government is hard to 


imagine. 

Mr. McCone said he conceived of the $1 million 
project as being in the same anti-Communist spirit as 
the Marshall Plan and the Berlin Airlift. His ITT col- 
league, Mr. Gerrity, expressing surprise at the McCone 
testimony, said he conceived of the $1 million as “seed 
money” for a housing project—to sweeten Mr. Allende, 
The difference is intriguing and, we trust, will be 
thoroughly explored. ITT has its honor to defend, to say 
nothing of its $92 million expropriation insurance claim 
pending before the U.S. government’s tax-supported 
corporate insurance agency. 

The ITT hearings, the first conducted by Senator 
Church’s new multinational corporations subcommittee, 
are to continue next week. Subsequent hearings planned 
over the next three years are to address other aspects 
of multinational corporate activity. Already, however, 
enough material has emerged to indicate that the public 
is woefully ignorant of both the ways in which American 
corporate power is employed in Washington and its 
effects not only on the corporate position but on the 
American national standing abroad. We do not assume 
that the ITT role in Chile, whatever further inquiry 
shows that role to have been, is typical of multinational 
performance everywhere. We trust, moreover, that the 
Church subcornmittee will be as diligent in laying out® 
the corporations’ benefits to Americans and foreigners 
as it is in indicating the pitfalls in their path. Meanwhile, 


the rest of the ITT story in Chile needs to be told. 
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Gerrity testified Thursday before the Subcommittee 
-on Multinational Corporations of the Foreign Relations 
Committee, On Wednesday, John A. McCone, former 
bead of the CIA. and now an ITT director. testified that 
TTT had offered $1 million to high Nixon Administration 
Gificists to help fiianee the overthrow of the Pupular 
Unity government becuuse of its determination to re- 
stare the sovereignty of Chile and ifs independence of 
Heperiahsm. 

The scheme was discussed with CIA director Rich- — 
atd Helms, Dr. Henry Kissinger, Nixon's adviser on for- 
cum alfairs, other Nixon advisers. and was known by Nix- 
wn, The CLA avent who dealt directly with Gerrity and 
Geneen was William V. Broe, in charge of CIA “dirty S 
tricks” in Latin America. 

Z These subversive activilies directed against Chile by 


a U.S. rnatinational corporation and the Nixen Adminis- 
tretion working tegccher were calmly related by Wie con- 
spirators as if they were normal activities. 

And, in fact, in the world of imperialism they are. 
McCone disclosed that, when he had been head of the 
CIA, he had reeeived similar offers from corporations, 
He also said he thought that ITT’s proposals conformed 
with U.S. governmental policy. As he put it: 

‘The money (the $1 million) was to be channeled to 
people who support the principles afd programs, the 
United States stands-for afainst the prograras of the 
Allende-Marxists’” (New York ‘fimes, March 22). 

What the people of Chile want is not decisive. in Mc- 

“Cone’s view. That U.S. imperialism has no divine right 
to interfere in the affairs of other countries to impose 
its policies apparently never occurred to him either. 
That helped him in his job as CIA director. 

Corporations have not acted differently since they 
entered the period of imperialism. Gen. Smedley Butler. 
a Marine commander, in 1931, disclosed that: 

“T spent 33 years (in the Marines}... mast of my time 
being a high-class muscle man for big business. for Wall 
Street and the bankers. Jn short, | was a racketeer for 
capitalism... 

“TP helped purify Nicaragua for the international 
banking heuse of Brown Brothers in 1909-1912. J helped 
make Mexico and especially Tarnpico safe for American 
oi] interests in 1914. T brought heht to the Donunican Re- 
public for American svgar interests in 1910. | helped 
make Haiti and Cuba a decent place for the Natianal City 
(Bank) boys to collect revenite in, P helped in the rape of 
half a dozen Central American Republics for the benefit 
of Wall Street... In China in 1927 [helped to see to it that 
Standard Qi) went its way unmolested..." 

li is interesting to pote that MecCone professed that 
the “programs the United States stands for against the 
programs of the Allcnde-Marxists” included the building 
cf housing and technical assistance to Chilean agricul- 
ture! 

“Both Democratic and Republican members of the 
subcommittee reacted with considerable skepucism 

_2 Mileen Shanahan of the New York ‘Times reported 
“* a March 22). : 


"a O, 
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A jo ago “ITT” meant the same 

thing as “Watergate” does today: a 
major embarrassment for the Nixon 
Administration. 
» With the return of ITT (Interna- 
tional Telephone and Telegraph Cor- 
poration) to the headlines alongside 
Watergate, the government has a double 
headache. 

A House investigating subcommittce 
is probing essentially the same questions 
as the Senate Judiciary Committee last 
year: Why did the Justice Department 
drop its anti-trust suit against ITT? Did 


the company exercise undue influence on 


government officials? Did’ it receive 
special consideration? 

The investigators want some ITT 
files how in possession of the Justice 
Department. So far they have been 
turned down. 

According to the subcommittee, the 
files tell of IT’ communication with 
such‘figures as Vice President Spiro T. 
Agnew, Domestic Adviser John Ehrlich- 
man, former Secretary of the Treasury 
John Connally, end former Secretary of 
Commerce Peter G. Peterson. 

Some of the same names that have 
heen popping up in the Watergate case 
appear here as well: former Attorney 
General John Mitchell, fend raiser and 
former Secretary of crane Maurice 
Stans, znd Charles W. Colson, one-time 
special counsel to the President, 

The Justice Department is on the 
spot. Since Jur. Mitchell and present 
Attorney General Richard Kleindienst 
hoth are involved in the case, suspicion 
about Justice’s desire to bring the facts 
to light is hound to grow until a full 
disclosure of the records is macic 


Returns. 
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ITT is also on a hot seat in the 
Senate. There another subcommittee is 


investigating the corporation’s alleged , 


attempts to interfere in the politics of 
Chile. 


At issue is a $1 million offer made 
by ITT board chairman Harold S&S. 
Gencen to the CIA-and the White 
House. The money was to be used to 
prevent the election of Marxist Salvador 
Allende as Chile's president. A go- 
between in this instance was John A. 
McCone, former CIA head, now an ITT 
director. So using a one-time government 
official to influence his former agency 
must be regarded as questionable prac- 
tice. 


Company documents and testimony 
by ITT Vice President William R, Mer- 
riam also tell of an 18-point plan the 


firm tricd to sell the government. Its - 


object was to bring about cconomic 
collapse in Chile and the ouster of 
President Allende after he had scized an 
ITT subsidiary without making com- 
pensation. 


ITT had a legitimate prievance: 


against Mr. Allende. But the means it 
chose to combat him were improper and 
excessive, A company hss an inflated 
idea of its own importance when it asks 
the United States to interfere with 
another country’s elections and to bring 
that nation to its knees economically. ‘To 


the Administration's credit, no evidence. 
has been produced to suggest it bought 


cither idea. 


But the very fact the conglomerate 


could make such proposals confirms that: 


: has became too powerfal and inthuen- 
ial for the pss: ot this country. 
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ij John J. McCone, the distin- 

guished former Director of the 
Central Intelligence Agency and 
currently a director of Internation- 
‘al Telephone & Telegraph Corpora- 
tion, put the best possible face 
upon ITT’s offer of $1 million— 
tendered through himself—to the 
White House and CIA to support ef- 
forts to thwart the election of 
Marxist Salvador Allende Gossens 
as President of Chile in 1970. 

Mr. MicCone’s testimony before 
the Senate Foreign Relations Sub- 
committee on Multinational Cor- 
porations was consistent witb his 
comments to Business Week, pub- 
lished last April: ITT had told the 
Nixon Administration that i¢ would 
aid any Government plan to block 
Dr. Allende’s clevation; company 
officials had ruled out schemes of 
“economic repression’ to protect 
ITT’s ' $150 million investment in 


Tr 


i 
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Chile, but were willing to finance 
an anti-Allcnde coalition. Mr. Mc- 
Cone told the subcommittee that he 
thought the company’s actions per- 
fectly proper and in tune with U.S. 
foreign-policy goals and practices. 
ITT staff memos published by 
columnist Jack Anderson a year 
ago indicated that some ITT offi- 
cers were willing to have Washing- 
ton. go to dismaying lengths to pre- 
vent Dr. Allende from taking office. 
Some of the memos intimated that 


_ the Administration had yielded to 


ITT’s entreaties. However, Ed- 
ward J. Gerrity, JTT Vice Presi- 
dent, yesterday presented another 
story, che CIA's director of clan- 
destine activities in Latin America 
had proposed a five-point plan to 
bring on economic collapse in 
Chile, Mr. Gerrity said, but the 
company would have no part of it. 
Meanwhile, ITT’s discussions 
with this Government of interven- 
tion in the domestic political proc- 
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esses of a democratic and friendly 
country have deepened suspicions - 
throughout Latin America of the 
Colossus of the North. Dr. Allende, 
who does not yet enjoy majority 
support among Chilean voters, has 
been able to divert popular atten- 
tion from his own dismal perform- 
ance in power by harping upon 
ITT’s behind-the-scenes maneuver- 
ing—maneuvering , that continued 


‘after he became President: , 


ITT’s conduct to protect its inter- 
ests is understandable, but of du- 
bious propriety. That the Allende 
Government’s sins against proper- 
ty are writ large is beside the 
point: that ITT made secret ap- 
proaches to this Government fo en- 
courage it to influence covertly the . 
outcome of a free election in anoth- 
er country is the issue. Americans 
as well as Chileans have excellent 
reason to be disturbed. What is 
good for ITT is not necessarily 
good for Chile or the United States, 
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By DOUGLAS C. WILSON 


be Journal-Bulletin Washington 


Washington -- A high Inter- 
national Telephone &. Telc- 
graph Corp. official told’ 
skeptical Senate investigators 
yesterday that the company 
had offered one milion dol- 
Jars for a plan io help Sal- 
vador Allende during Chile’s 
1870 presidential elections --- 
not to help his opponents, 


The sworn testimony by Fd- 
ward J. Gerrity Jr., 1TT's 
senior viee president for cor- 
porate relations, contradicted 
information given the day be- 
fore, ander oath, by an ITP 
director to the same Senate 
panel, the subcommittee on 
multinational corporations. 


Sen. Lidmund 8. Muskie, D- 
Maine, said Mr. Gervity’s ver- 
sion of the story also ecitrar 
dicted the basic theme of TrT 
docurnents which sugested, 
instead, that ITT's money was 
“more Jincly to be used for 
destructive purposes, rather 
than constructive purposes” 
Guriny: Chile’s elections. ' 

Other senators voiced the 
sanmic skepticism, 

The  subcommitter called 
vesterday for testimeny from 

yo oof State Wilikun PB. 
Revers and Williain V. roe, 
fornier chief of clandestine 
operations foi 


Seeretary 


the Certpet-ine 
Agenes in 


tcHicenee Jat 


Stee sa 
WNT TET ete a ee ae geet 


She och 
Churveh, i 


man, Sen. Krank 
hho, tald one ‘ 
men that on amb [ik 
Board cheurrean bearatd 
peer “enn testify 
knowledge what transpi 
between APP and the CLA.” 


C hurch 


Brae 


Cum 


Vores sig 
Ae PLS: 


said subearm:,ittee 


Inembers had waved Approve 


ask three other officials fo ape. 


Bureau 

pear: Peter Peterson, a “ner. 
sonal representative” to Pres- 
ident Nixon for trade mat- 
ters: Viron P. Vaky, U.S. am- 
bassador to Costa Rica, and 
Arnold Nachmanoff, 
on Latin America to Henry A. 
Wissinger. 

The subcommittee is inves- 
ligating whether ITT tried to 
influence either Chile’s inter- 
nal politics or U.S, policy to- 
ward Chile. The company 
owned the Chilean Telephone 
Co, -- w 155-mnillion-colur in- 
vestinent —- and feared in 


1970 that it would be expro- - 


priated if Mir.. Allende, a 
Marxist, were clected. 

A key issue in the Senate in- 
vestionation is IV's offer in 
nid-September, to contribute 
up to one million dollars to 
support some plan the U.S. 


government might devise with 
regard to Chile. 

The offer was made at a 
cruical time in Chile's sclec- 
fion of a new president, Ar. 
Allende had won a= plurality 
but not a majority in the 
country’s Sept. 4 election, and 
the Chilean Consress was to 
deeide the winner in a runoff 
vote Oct. 2. 

NIr. ee 
that it leeame 


said vesterday 
“quite plain’ 


hohweun Sept. 4 ened Oct. O41 
that Mr. Ahenmis “wes about 
to be seated as president.” 
Teeause of this. he said, Gen- 
ech preposed that the com- 
aay shed paewids up fa ens 

Wie aeilus uals ane Us. 


nsoréd plan “to denon. 
sIrate to Ry. Allenda and 
Chile thet we have confirlence 
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adviser ¢ 


‘Sf "we 


66,673 Approved For Release 2005/11/28 : CIA-RDP91-009041R000600100008-6 
’ 


board "ot directors * 


ONT . 
of ITT’s ' 
who served as head of the - pledged our support if need- 


. Central Intellixence Agency 
. before joining ITT in 1965. 


Any Government Plan 


Mr. MeCone said Mr. Gen- 
een “told me he was prepared 
to put up as much_as one 

million dollars in support of 

any government plan to bring 
about a coalition of the op- 

‘ position to Allende’ — a co- 
alition “which would be unit- 
ed and deprive Allende of his 
position,” 

Mr. Gerrity said yesterday 
that he “had never heard that 
understanding of what the 
Money was ta -be used for” 
before Wednesday. 

“You wouldn't think that he 
(McCone) would lie to-us, do 
you?” Senator Church asked 
Mr. Gerrity. 

“I'm sure he wouldn't, sir,’ 
the executive answered. 

Mr. Gennen is scheduled to 
give his own account of the 
Stary ito the subcomniittce 
next Thursday, 

Mr. Gerrity did acree with 
Mr. McCone’s testimony that 
the Inoney was intended for 
“constructive? programs in 
Chile such as housing and ag- 
ricultural assistance. f 

Considence in- Chilc® 


The subcommittee was 
skoplical about Mr. MeCone's 
Statement Wednesday that 


this was what ITT was con- 
sidering ag a plan to strength- 
en Allende’s opposition. It was 
even more skeplical yester 
day when Mr. Gerrity said 
this was the plan, and that it 
Was meant to demonstrate to 
Allonde that TIT still had 
“confidence in Chile.” 

Ve said the idea was to see * 
could samedung 
poing and ga tals {fo the Al 
jende governmett and see if 
they would be interested.” 
Charles Perey, FR-TI], 
wes bothered by ‘the 
Ny of this story, it 
nt hold tecether that Ler 
ring to werk with Al 


got 


Sen, 


He cited a cable which two 
mes dm Tintin 

sent fo Afp, ASTHs: 
Saying thet “the 
Chort mare than 


Anuerica 
Sept. 17 
onti-Atiende 
liked will 


subborf o evee of this 


assistitnce i be known bet. 


ter around Oct. ‘1, We have 


ed.” : 
Mr. Gerrity responded by | 
saying this cable had been 


‘sent before it had become ap- 


parent that Mr. Allende would ¢ 
be elected. No senator pointed * 
fo the inconsistency here: Mr, 
Gerrity testified that the mil- 
lion-dollar offer was consid- 
ered because it had become 
“quite plain” that Mr. Allende: | 
would be elected. He also tes- 
titied that it was proposed to 
the State Department on Sept. 
12 — five days prior to the 
cable, which Mr. Gerrity said 
Was sent before Mr. Allenidle’s 
victory scemed certain. 
“Cesture of Farewell? 

Senators asked Mr, Gerrity 
about the ITT men's state- 
ment in the same cable that 
one of them had talked with 
the top adviser to Jorge Ales- 
sandri, the conservative can- 
didate opposing Air. Allende, 
‘Yhe ITT men told the Ales- 
sandri aide at tne end of the 
conversation that ‘we werr, 
as always, ready to contribute 
with Wie was necessary.” 

Mr, Gerrity said he believed 
this was simply “a gesture of 
farewell.” 

senator Church told Mr, 
Goerrity if was “peculiar” that 
“in pouving through three vot- 
umes of documents, we; find 
not a sincle reference to any 
ran that had as its purpose 
iio building of houses or giv- 
ing technical assistance or 
same other constructive pro- 
gram ~~ not a single refer- 
ence’? 

Mr, Gerrity said the offer of 
a million dollars was made by 


Jick Neal, ITT’s director of 
imernational relations, — to 
Charles Meyer, then assistant 
secretary of state for hiter- 
American affairs and fo 
Vaky. 

Mr. Mever is 
fostiiy next week, 


scheduled to 


“Doeing Another’ 
Senator Midde quoted fram 
another JEP o raemorendicun, 
ere wrifiers hy ati Nealon 
Sept. $4, which compisined 
fhog the adinine fiaitien wis 
“tof daning a oinere chective 


yeert during the pre-election 
perind to assure the defeat of 
Allende.” 
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The U. S. should abandon ~ 
banana-republie diplomacy — 


The International Telephone and Tele- 
graph Corporation is not running for 
public office, so we can only hope at the 
moment that the latest and cumulative 
evidence of its tinkering with the public 
process will serve to alert and armor 
public servants against the dangers that 
tinkering represents. 


Nonetheless, the sanguine ee 
__ by former Central Intelligence Agency 
~~ director John A. McCone about a frus- 


trated ITT escapade in banana-repub- © 


lic-era dollar diplomacy is sufficiently 
appalling to suggest necd for a substan- 
tial Federal retorm: 


American business enterprises should 


be prohibited, under criminal sanctions, 
from interfering in the political proc- 
esscs of foreign nations. 


a a, 


Mr. McCone, an appointee of Presi- 
dent Kennedy, testified Wednesday to 
the Senate Foreign Relations Commit- 
tee’s panel on multinational corpora- 
tions. He spoke of approaches through 
«him to Richard M. Helms, a successor to 
Mr. McCone as CIA chief, and to the 
White House’s Ifenry Kissinger by Har- 
old S. Geneen, board chairman of ITT. 


The subject was Chilean politics, in 
1970. The concern was over IT'l’s sub- 
sidiary, the $150 million telephone sys- 
tem in Chile, which Mr. Geneen feared 
would be nationalized or otherwise dis- 
turbed by the election of Salvador Al- 
lende Gossens, a Marxist, who is now 
President. 

“Mr. McCone testified that Mr. Geneen 
“told me he was prepared to put up as much 
as $1 million in support of any government 
plan for the purpese of bringing about a coali- 
tion of opposition to Allende .. . to deprive 
Allende of his position. 14 wouJd not be a plan 
generated by ITT or Mr. Geneen. I was asked 


if I vippaited it. I did, and I came to Wash- 
ington several days later and told Mr. Helms 
of the availability of the funds and then met 
with Mr. Kissinger and told him the same thing 
Mr. Kissinger thanked me very much and 
said I’d hear from him. I didn’t hear from 
him and assumed it was national policy not to 
do so.’ 

To that we say three cheers for good 
ol’ Henry the K, and for all else who had 
hands in turning down the plan. 

But the facts that Mr. Geneen came 
forward with the proposal, and that Mr. 
McCone, with his vast experience with 
the top levels of American government, ” 
endorsed it, leave deep doubt that the 
idea is dead. 

We have some deep philosophical mis- 
givings. about the ideology and programs 
of President Allende, as clearly do many 
Chileans. But we are delighted to leave 
the problem -of resolving those misgiv-— 
ings to Chileans. For it has been demon- 
strated, we believe beyond rebuttal, that 
American tinkering in domestic politics 
of foreign lands produces, beyond all 
else, perilous mischief — whether it be 
in behalf of commercial pelf or well-in- 
tentioned and underinformed abstract 
scntimentalities. 


xk kk 


We are all for American business, or 
anybody else’s, competing for profits 
anywhere. We. belicve the prospect of 
profit and the threat of loss generally 
comprise the most productive and hu- 
mane economic force man has con- 
ceived. 

But if the force and the diplomatic - 
and covert-intelligence machinery of the 
U. S. is marshalled behind the interests 
of such enterprises, they can soon be-" 
come ferocious power monopolics and 
intolerable intrusions in the public proc- 


ess at home and abroad. 
; ; oar) 
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‘IT otverce Si) million 
to US. fe stop Allende 


Daily World Combined Services 


The Senate Foreign Relations subcommittee continued vesterday to hear testimony 
on efforts by the International Telephone & Telegraph Corp. and the Central Intelligence 
Agency to block the election of President Salvador Allende in Chile in 1970. 


Jack D. Neal, the director of 
international relations for ITT. 
told the Subcommittee on Multi- 
national Corporations on Tuesday 
that an offer ‘‘in sums up to seven 
figures’’ was made to the office of 
Henry A. Kissinger. Neal, a State 
Department official for. 35 years 
‘before joining ITT eight years’ 
apo, was vague about what ITT 


hoped to get in return. 


“We were interested in fair 
compensation for our property,” 
Neal said when questioned’ by 
Sen. Frank Church (D-Idaho) . 
subcommittee chairman. 

Memo about Chile 

Neal’s testimony | centered 
around a memo he had written 
Sept. 14, 1970, to W.R. Merriam, 
ITT vice-president. 

In the memo, Neal had said he 
“telephoned Kissinger’s office 
and talked with ‘Pete’ Vaky, who 
is the State Department’s Latin 
American adviser to Kissinger.”’ 

After saying he informed Vakv 
“‘we have heard rumors of moves 
by the Chilean military.” Neal 
said, ‘Mr. Vaky said there has 
been lots of thinking about the 
Chile situation and that itis a real 
tough one for the U.S, 

: A sum of ‘seven figures’ 

“T told Mr. Vaky to tell Mr. 
Kissinger Harold Geneen (ITT 
president) is willing lo come to 
Washington to discuss ITT’s in- 
terest and that we are prepared to _ 
_assist financially in sums up to 
seven figures,’ the memo con- 
tinued. 

“T said Mr. Geneen’s concern is 
not one of ‘after the barn door 
has been locked’, but that all 
along we have feared the Allende 


victory and have been trving un- 
successfully to get other Ameri- 
can companies aroused over the 
fate of their investments, and join 
us in pre-election efforts.” 

Neal’s memo added he had 
contacted then Attorney General 
John N. Mitchell about the matter 
during a reception at the Korean 
Embassy. 

In another memo, dated Sept. 
30, 1970, Neal stated: 

“Why should the U.S. be so 
pious and sanctimonious in Sept. 
and October of 1970, when over the 
past few years it has been pouring 
the taxpayers’ money into Chile, 
admittedly to defeat Marxism? 
Why can’t the fight be continued 
now that the battle is in the home- 
stretch, and the enemy is more 
clearly indentifiable?"’ 

The Neal memos confirmed 
other documents turned over to 
the Senate subcommittee by the 
Securities and Exchange Com- 


mission. which show that ITT. the 
CIA and the Nixon administra- 
tion's top officials were working 


.together against Allende. 


Covered by insurance 

Of interest is the fact that all of 
ITT’s holdings in Chile were cov- 
ered by Federal government in- 
surance, which may mean ‘the 
U.S. taxpayer will have to shell 
out up to $100 million to compen- 
‘sate ITT for its nationalized 
property in Chile if ITT can es- 
tablish that it did nothing to 
‘“*provoke™ nationalization. 

John. J. McCone. who directed 
the CIA from 1961 to 1965. testify- 
ing vesterday, admitted he talked 
in 1970 about Chile with Richard 
Helms. the CIA director at that 
time. but he asserted that Helms 
told him the U.S. would do noth- 
ing to prevent Allende’s election. 

MecCone now is a director of 
ITT but he said he was still a 
‘consultant’? with the CIA so that 
he is still under the same govern- 
ment regulations forbidding dis- 
closure as to any other CIA agent. 
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{mittee may have left a false, mid-1970,” before the 
ba | digs 


“pment of Mr, Mitchell 


aye : in the: it was for “constructive” pur- 
p17 .T. antitrust suits. 


“poses, such as low-cost hous- 


rat pF Pian indicated that 
AYE Oa | Pet E YEA: | The summary indicate hatiting 

tOS2 GT wile CHFUGE Te q pena anne ; 
(Mr. Mitchell had talxed directly - Later, Mr. McCone © said, 
Ror ns mig Re Ten with President Nixon akout the iafter Dr. Allende had won a} 
H Ry EILEEN SHANAHAN : j suits, contrary to what he tes-iplurelity but not a majority of! 
' Spectal to ‘Tue New York Vimes - itified last year, The complete the vote in September, the: 
idocuments clo not support the money was intended to fi-; 


WASHINGTON, March 22—A 
jclear-cut conflict in the testi- 
“mony of three officials of the 
{International ‘Telephone and 
Telegraph Corporation emerged 
today as a Senate subcommittee 
continued ifs inauiry into the 
company’s alleged attempts to 
prevent the election of Salvador: 
Allende Gossens, a Marxist, es 
President of Chile. 


At issue was the question of 


What use was supposed to he:| 
made of the $1-million or more: 
that the chairman of LVW.T. 
offered to the Federal Gavern-: 
‘ment in 1970-—-\whether it was; 
‘for “constructive” purposes ori 
for covert means to prevent’ 
the election of Dr. Allende. {1 

Today’s hearings also dis-i| 
closed that TTT. officials’ 
planned to make a deal with! 
Dr. Allende, after he became 
President, under which they; 
would be paid full value for’; 
the telephone company that 


ILT.T. owned in Chile, even i] 
‘the properties of other Amori- 


can businesses were confiscated , 


jwilhout payment. A 
‘The idea was to persuade | 
President Allende that he could ! 
win world opinion to his side: 
by making a “fair deal” with - 
UTP, and that he would then 
be able to confiscate the prop- 
ertics of the Kennerott and 
Anaconda mining companies: 
with impunity, usine the argu: | 
ment that copper was a basic 


national resource and in a dif- iiministration. ! 


ferent category from a 
phone company. : 
The company memorandum | 


tele- 


that disclosed this plan said, 
that VT. had Chandled the; 
Situation in Peru" ja 1968 onl 
the “same basis.” The Govern! 
“ment of President dian Wo IHecOy 
Alvirado seized the properties 
of International Petroleum Com- 


Edward Gerrity, LT.T.’s senior 


pany, - Pea ans ‘implication "that Mr. Mitchell: nance an anti-Allende coalition! 
WO eee ee , idiscussed the matter with the Im the Chilean Congress, which! 
telephone company owned by | president ‘had to make the final choice 
LT.T. ep eae eda geet Ot a president. ! 
The plan was never put into | Thenewiyreleased documents: yoday Mr, Gerrity insisted: 
fect in Chile because the Al- {2/80 contained details about a’ the purpose was always “cone. 

2 ry roe fkie . . “ . ? 

: a Gece AhicEE: broke off [Party that was to be given in-structive,’ 
pea aici cas chase [1970 at the farm of Rogers: He \ : 
negotiations over the purchase | B. Morton, now Secretary, fer to the Government after 
of the telephone company after {of the Interior. "tha September election and he 
publication of internal LT, | Among those who were to, Said it had been Mr. Neal, 
documents showing company !be present were Harold S.iwho made it to the Assistant 
a 4 y a a e 
plans for interference in the jGener ls th chairman of LTT. s. oretary of State for Latin 
cane Attorney General Mitchell: Vice orican Ailsies. Charles A 
1970 oe pe : President Agnew and his wife: asi isop ” : ‘ 

Among other developments, Meyer, 


~? ‘White House assistant, Peter M. 7 > - 
the subcommittee made public Winton a1 Blount, and other _, 2¢70me Levinson, counsel to 


internal 1.T.T. documents that ‘hich officials and members of te Special subcommittee on 
bore mainly on the company’s} Congress. “You know the rea- Multinational corporations, then 
attempts to bring pressure on son tor this party.” Jonn F. read back Tuesday’s testimony 
the Justice Department to set-! Ryan of LI.T. wrote to his by Mr. Neal on his meetine 
tle three antitrust suits against boss, W. R. Merriam, the head with Mr. Meyer in which he 
the company, of the company's Washington said “I didn't cluborate” on 
They included a leter from office. what the Si-millicn would be 
Mr, Morton was a member used for. “We didn’t go into 
Vice president for corporate re- of the House at the time and it,’ he said then, 
lations end advertising, to Vice chairman of the Repudlican The subcommittee chairman, 
President Agnew in which Mr. National Conmittes. Senator Frank Church, Demo- 
Gerrity said, “I desply appreci- The newly released memo-crat of Idaho, Suggested that 
ate your assistance” but did not randum also coniained a ervp- Mr. Neal should be recalled to 
explain for what. tic notation concerning “Dita explain the discrepancy. Mr, 
Tr. Gerritv then asked for and doilar.’ ‘The reference ob- Mever is scheduled to testify 
further help in getting to the viously was to Mirs, Dite Beard’ next week, 
then Attorney General, John N. Whose interna! racmorandumm=s 
. sincicating that the company 
Mitchell, “the facts” concern-. y-a5 trying te trade financial 
ing the supposed attitude tol: siscort forthe xepublican 1972 
CLE i ead OF ce 25° : eet 7 
tise Deparment: antitrust di-iits antitrust sas came to light: 
vision. According to Mr. Ger-'a year ago. ‘The memo men- 
rity, Mr. McLaren was out of-tioned the necessity “to get 
step with Administration poli-;some feel from Dita as to what 
cies, presecuting 1.7.7. simply-is required” without saying 
because it was biz, and more;what the moncy was for. 
interested in the epee oft Conflicting ‘Testimony 
“4 + or etan < H 
ie aera ange The conflict in testimony, 
t 


~ 


eress than of the Nixon Ad-‘ ; 1 Mme 
at 7 lamong various IT. officials 


The new documents also: that became clear today in 
showed that a summary oflolved John A, MeCone, forme 
‘them rel-ased earlier this week [head of the Central St aun . 
-by another Congressional com- Toa eu. the eree| 

vice president, and Jack Du! 
Neal, the company’s director of 
jnternetional relations. 
Mr. MeCone testified yester- 
‘day that when SJ-mition was 
first otfered to the CLA. in 
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jimpression about the involve.’ phase of the Chilean election, 


He was asked who made the ” 
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‘ITT's Latin Chief 


Any Try at Coup in 


charge of Latin American op- . 


TTT’s vice president in 


erations, John Guilfoyle, has 
denied flatly to a Senate Sub- 
committee that the corpora- 
tion ever attempted to over- 
throw the government of 
’ Chile. 
The Senate subcommittee on 


* multinational corporations had 


i 
¢ 


been told earlier this week by 
company Director John Me- 


" Cone — former head of the 
-* CJA—that ITT had offered up 
-to $1 million to support any 


U.S. government plan that 


“might block the election of 


Chilean president. 


-Marxist Salvador Allende as 


But another ITT executive, 
‘Edward Gerrity, while con- 
«firming a $1 million offer, said 


-* yesterday he believed it was 


«for housing and other con- 
structive projects that might 


~ have moderated Allende’s atti- 


tude toward U.S. companies in 
Chile. 
And Guilfoyle testified yes- 


" terday that he would have had 


to have approved any expendi- 
ture of ITT funds to affect the 
outcome of the Chilean elec- 
tion. No such thing ever hap- 
pened, Guilfoyle said. 
Guilfoyle, a businessman 
rather than a public relations 
or information specialist for 
ITT, told of his conviction that 
Allende’s government had al- 
ready decided it was going 'o 
break off negotiations on com- 


- pensating ITT for its seizure. 


six months before of Chiltelco, 
JTT’s Chilean telephone com- 
pany. The expose by columnist 
Jack Anderson of ITT internal 
-documents indicating political 
action against Allende simply 


. provided a windfall excuse for 
> Chile to break off talks. 


The picture painted so far 
by sometimes seemingly con- 
tradictory testimony elicited 
from ITT witnesses is that: 
e ITT was in touch with the 
CIA, the White House, and tne 
Department of Justice before 


Allende was finally elected in 
November 1970. 

e The company offered to 
contribute $1 million to any 
plan the U.S. government 
might have to prevent the 
Marxist from becoming presi- 
dent. 

@ That ITT operatives Hal 
Hendrix and Robert Berrellez 
maintairied many contacts in 
Chile with U.S. personnel and 
Chilean political figures and 
sent back detailed  intelli- 
gence-type reports and recom- 
mendations. 

@ But, in the end, the U.S. 
government decided to take no 
action to interfere covertly or 
overtly in the Chilean electoral 
process or to coordinate forces 
to bring about economic chaos 
in Chile. 

One of the many ITT.memos 
presented at the hearings dis- 
closed that ITT officials 
planned to make a deal with 
Allende, after he became pre3- 
ident, under which they would 
be paid full value for the tele- 
phone company, even if the 
properties of other American 
businesses were confiscated 
without payment, the New 
York Times reported. 

The idea was to persuade 
Allende that he could win 
world opinion to his side by 
making a “fair deal’ with ITT 
and that he would then be able 
to confiscate the properties of 
the Kennecott and Anaconda 
mining companies with impun- 
ity, using the argument that 
copper was a basic national 
resource and in a different 
category from a_ telephone 
company. 

As it turned out, the Allende 
government, according ta 
Guilfoyle, crippled Chiltclew 
with what he called ‘creeping 
expropriation.” He charged 
that the Chilean government 
imposed mandatory 40 percent 
wage increases, 145 percent in- 
creases in fringe benefits and 

137 percent increases in corpo 


Chil 


- 

rate taxes, while at the same 
time freezing rates. This, he 
said, caused a severe cash 
shortage for Chilteleo. AU 
these events occurred substan- | 
tially before Anderson’s disclo- 
sures of the ITT papers. 


Guilfoyle testified that itis 
clear that ‘the Chilean gov- 
ernment simply tock advan- 
tage of Anderson’s charges to 
attempt to justify its failure to 
pay for the property it had 
previously seized.” 

Later, in executive session, 
the subcommittee decided to 
renew invitations for appear- 
ance at the hearings of Secre- 
tary of State William P. Rog- 
ers, Ambassador Viron P. 
Vaky, former Latin adviser to 
the National Security Counsel 
Arnold Nachmanoff and Wil- 
liam V. Broe, former CIA Lat- 
in American chief. The hear- 
ings on Chile resume Tuesday. 

Subcommittee chairman 
Frank Church, D-Idaho, told 
newsmen that only Broe and. 
JTT board chairman Ilaroid 
Geneen “‘can testify by person- 
al knowledge what transpired 


. between ITT and the CIA.” 


Gerrity testified that the 
first time he had heard that 
the offer of $1 million to block 
Allende’s election was when 
McCone, now an ITT director, 
disclosed it Wednesday. 

Sen. Charles Percy, R-II, 
said “the implausability of 
this story (Gerrity’s testimo- 
ny) bothers us. It doesn’t hold . 
together that ITT was trying 
to work with Allende.”’. 2 
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MeCone’s account of what 
Geneen propased to do with 
the money. "The: first] 
heard about it was here yves- 
terdas.” Gervity testified. 
AleCone. in his testimony, 
also alluded la suggestions 
by Geneen that | private 
money be provided far hotts- 
ing and social purposes in 
Chile. But he specifically af 
firmed, in response to ques- 
tions, that Geneen “told me 
he was prepared to put up 
as much as $Timitiion in sup- 
wporl af any governnicnt plan 
for the purpose of bringing 


about a coulition of Gpposi- 
tien to Allende . to ce 
prive \fende of his) posi: 
lion.” 


Georrif’s testimony wast 


also rn contiet with that of 


a subordinate, Jack Neal of 
PPT's Washineion statl. 
Gerrity said Neal was dts: 
palchod “Tae ssenp pe 
fo convey Geneen’s offer of 
social assistance ta the Na 
fional Security Counei) siatf 
and the Staie Departinent, 
Bar Neal has already tuid 
the subcommittee that he 
conveyed no such prepasal 
cither to the While) )fouse 


as a 


that he was willing to assem- 
ble an election fund for one 
of the Chilean eandidates 
(opposing 
the fund would be a substan- 


tial one?” MeCone said he 
was not so advised. 

Yesterday, assistant coun- 
sel Jack Tblum asked Ger- 
rity if lic knew of a follow- 
up phone conversation be- 
tween Geneen and roe on 
July £7. Gerrity said he did 
not. 

The subcommittee js ne- 
‘gotiating with the CLA for 
Broe’s (estimmony on the July 
16 mecting with Geneen and 
‘any cubseqnent conversa. 
tions they may have head 
Ybhe pouswers are cruciai in 
defining VET's dealings with 
the CLA and perhaps natlies 
administration cantacts on 
the coniroversial Chilean at- 
fair. 

Tintiediatciy 
the o 


at stake in 
teame of the hearinys 
is wheocher PPP will be ea- 
titde d to reimbursemont 
froin the Overseas Private 
loves moi Corp, a govern: 
ment agenes, for Chite’s 
seivave af bb's Chilean tel- 
ephore company subsidiary. 


Allende) and that , 


The memoranda from )TT 
field operatives and between 
Washington and New York al- 
lude to cfforts to encourage 
anti-AlHende politicians, mil- 
itary figures and newspapers 
in an atlempt.to prevent him 
from fetting the presidency 
in a runoff election by the 

Chilean Congress after 1 

won by a narrow plurality 

the populsy election on Se 

tember 4, 3970. 

The Chilean embassy issuc. 

a statement yesterday that i 

was negotiating with LIP t¢ 
‘compensate the firm for loss: 
es srowing out of nationaliza- 
tion of the company. It said 

ii broke off the negatiations 
only after publication by cal- 
minnist Jaek Anderson of the 
internal VYL papers deserib- 
ing anttAlende activities and 
sentiinenta of FET executives, 

While Chile was holdine 
conversation dm road faith 
with Vek representatives in 
Ssutinse as well as in Wash- 
ineton, the latter cons:ired 
fo overthrow the freely cleet- 
ed Chilean cavernment,” the 
embassy said, 

The Fle vice president 
for Western el re op. 

eravens, odry Guilfavie 


facts coneerninz 
attitude beewuse, as my 
memo indicates, AleLaren 
seems to be running aj) 
himself . 


Me Laren’s 


.. After you read 
this, I would appreciate 
your reaction on how we 
should proceed.” 


The mema quotes Mitchell 


as telling Gencen that "the 
President was not opposed 
to mergers per se, that he 
helieved some mergers were 
good.” In cartier press 
accounts of this memo, based 
only: on government sum- 
marics af its contents, 
Mitchell is guoted as sayings 
that«' Mr. Nixon was not 
opposed to “the. merger.” 

It had been assumed that 
Mitchell was referring 
specifically ie the Pt 
Hartford Insurance merser 
Melaren unsueeessfally 
roucht to dissolve. Atitche!1, 
in testimony to the Senate 
Judiciary Conunittee last 
year, denied talking to 
Geneen shout the Hartford 
ence, allfuasa he acknowl: 
ceded preciine with the ITP 
head an gnatters of eeneral 
ANtitbust patiey, 

The Stuheommiltee is to 
resume its hearings Tuesday 
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sponse that Chilean autbort- 
ties were harassiig the tele- 
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Waashington, 
now a divecter of the International Telephone & Telegraph Corp, 
he transmitted to his successor at the Central Intellivence 


and to the presidential adviser Henry Kissinger, 
the election of Salvador ANende as president of Chile. | 


MeCone, who leaded the es- 


pionage agency ‘rom 1961 to 
- £965, told merabers of a Senate 


Foreign Relations subeemmittce 
investigating the PTT-Chile affair 
that the funds were intended for 
“consiructive steps’? suek as 
heusing and avricallture assist- 


ance to encourage the opposition | 


Cains a 


March 21 


tu Allende, and not for “sur- : 
replitious or covert” activities. : 
Allende, a maryist, beeame 


Chile’ g President fn October to7o. 
Dishbelicf Is Expressed 


Buk members of the subcom- 
mittee, including Chairman Frank , 


Church (D- Idaho), Chifford P.3 
Case (R-NwJ.), and Stuart Sym-: 
m (D-Mo.), expressed dis.) 


belief at MeCone’s 
svgrestion has been 
seme more practical snd 


elabn. “the 


imimie- 


miede that: 


' 


| 


1 


Mate thoughts were in mind. sach ° 


as bribing the 
lature,” Case said. In Chil, 
lerislature elects the T'resident 
when no candidate receives a ma- 
jority in the ponerse) eleetion, 


(Chilean) lewis- 


~The offer, MeCene said, was 
made after Allemie had narrow 
lead in’ the three-way popular 
eleetion, but before lhe was cho- 
sen as president by the Jesisla-{ « 
ture, if 

Church and Syinineton added 
that a whole series of memos 
from ITT officials 


the! 


1R000600100008-6 


By JEFFREY ANTEVIL af 
(News Bureau)—Former CLA chief John A. MeCore, '— 
testified today that: - 
Agency, Richard Melms, ‘ce 


ITT’s offer of 1 million to try to block 


‘tempted to intervene in a U.S 
wars to stop Allende contained; presidential election. : 
only “destructive reeomimenda-} Church asked, “doesn't it fol- 
tions’ such as cutting off U.S. low that that's how the Chileans 
aid to Chile and nothing about! ape going to feel? about ITT’s 
housing or other constructive - y ctivities ? . 


rograms, - 
prog No Majority for Allende 


vo F s were Passed 
ae ales ae se loll: MeCone replied that the ITT 
McCone said the million-dollar ‘intervention was justified be- 


offer never materialized because teats ‘e nearly two-thirds of Chi- 


it depended on the U.S. govern-j e's voters, who cast their ballots 
ment's initiating an auticalende., for Atlende'’s two opponents in 
plan, and the Nixon administra- ithe 1270 clection, “opposed the 


tion decided not to interfere in| philosophy that was about to be 
the Chilean political situation. _tmnbeed upon them” by the leg- 


VWT's inv opera was sparked : 1S lature. 
hy fears that Allende would na-| The ITT director also told the 
tionalize the IlT-controlled Chil-: subcommittee it was “very prob- 
ean Telephone Co., as he aciually able” that he = sted to Tfehns 
did jn 1971. The company is now. that a CIA official meet with ITT 
claiming $92 milion in reim-:) resident Ilareld Geneen to diss 
hursement from the federally fi-;cuss the Chilean situation. The 
nanved Overseas Private Invest-isucvestion resulted in. a meeting: 
ment Corp., which jusures U.S.tin July ae between Geneen mid 
investments abroad, | Wilk iain V. Broe, the chief of clan- — 
MeCene told the Senate sub-j ddestine activities in the Western, 
committee that he snw nothing: Hemisphere for the ChA. ra 
wrong with PPa’s efforts against: 
Allence as lone as they were ind 
suppor’ of U.S. government pat} 


jicies and not initiated indepen- 


| 


be very 
supresting | roy cr ment 


He conecded, 
to a questien: 
"PT would personally! 
dis tressed” if a foreizn 
or corporation ate 


lentiy by the firin, 
yawever, in reply 
from Church, 
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ITT And The CIA 


If you were a script-writer for Radio 
Moscow or Radio Peking, the story would 
seem made to order. Capitalist-imperialist 


‘ conspiracy to prevent a trecly elected: 


President ‘of a Latin American country 
from taking office atter a democratic 
election. The reason: to protect the 
enormous investment of an American 
company. There is only one trouble with 
this script, which tollows the pattern so 
" closely that it could have been the product 
of a Communist propaganda machine. It is 
not. It really happened. 

A vice president of International 
Telephone and Telegraph (ITT) told a 
Senate subcommittee that a top CIA 
official had agreed with the recommenda- 
_tions IVT made to prevent the election ot 


a Marxist as President of Chile. John . 


McCone, who used to be Director of the 
CIA and is now. a director of ITT, 
confessed to the same subcommittee that 
he had carried an offer from the President 
of !'1'T to Henry Kissinger to supply up to 
$1,000,000 of the company’s finds to 


further any scheme the U.S. government | 


might have in mind. to prevent that 
Marxist, Salvador Allende, from taking 


office as President of Chile atter he had. 


been clected by the people of that country. 
McCone says Nissinger thanked him, but 


never took him up on the oller, Hie also 


added that, when he wes head of the CLA, 
it was U.S. government policy to reject all 
- such olfers of povate assistance. 

It is unclear what the CLA might have 
been up to without Lids money. Dhey 
haye plenty of their own and, according to 


NMA i ey 
the IT'T officials, were pressing very hard 
for a strong policy against Allende. 
The Senate subcommittee is looking 
into the extent to which multinational 
corporations like ITT influence U.S. 
foreign policy. 


_ After Allende became President of 
Chile in November 1970, he took over 
business properties of L17T and other U.S. 
companies as he had. promised to do 
during his election campaign. While the 


’ desire of the company to protect the 


interests of its investors is understand- 
able, one may question how far they may 
be justitied in going. 

The testimony that has been given so 
far by ITT olficials shows that the 
company and the CIA worked hand in 
hand to persuade the State Department 
and Henry Kissinger to take a hard line 
against Allende. While this may have 
been in the company’s interest, 
perceived its interest, there is consid- 
erable question as to whether it would 
have been in American interest over the 
long run to interfere with the tree demo- 
cratic process of what is, alter all, a 
friendly nation. 


The CIA, under its new director James 
Schlesinger, has just begun the largest 
personnel cutback in its history. We hope 
that the 
‘dirty tricks’ deparunent a function 
which CLA has assumed but which has no 
spccilic authorization in law. 

As to TV 1, they 
telephone business. 


should stick to the 
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ETT Claims 


“to support a 


CTA Planned 


Chile Chaos 


Examiner News Services 


WASHINGTON -— A high 
official of the International 
Telephone & Telegraph 
Corp. said today it was the 
Central Intelligence Agency 


economie chavs to Chile. 

At the same time, Edward 
Gerrity, an ITT senior vice 
president, 
pudiate testimony by former 
CLA director John MicCone 
that IPT offered $1 miltion 
a possible coali- 
tion against the presicential 
candidacy uf Marxist Sal a- 
dor Aliende. whom Ut 
feared would expropriate its 
property in Chile. 

‘Gerrity said IVT rejected 
the CTA plan os unsworkadle 
and claimed aii the compa- 
ny wanted to do with the 31 
million was build houses. 
_Gerrily told a Senate.sub- 
commiltee he wes surprised 
by the leslimony yestercay 
of AIcCone. who is an iy 
director. that the S} aaliton 
was to support a possible 
coalition against the presi 
dential candidacy or Alar sist 
Salvador Allende. 

Gerrity said a live pole 
plan to induce cconomic cul- 
lapse was suggested to him 
on Sept. 23, 1970. by William 
Sroe, head ai Latin Ameri- 


can clindesting services tur + 


the Central biteltecnve 
 Aseney. 

Me suid the $l milion o 
fer iy VES uk THO site 
time. wus intended as Useei 
BH for a howsing ci 
feshotcab  ussistaneo ps 
re ty whieh uther cere 
pales tudedit cpairiouie. 
along WH Eig aves iiciti. 


The same day he talked ta 
Broe, Gerrity seul a meseage 


attempted to re-. 


ke of CIA 
that devised a plan to bring © 


nies ‘in a position to do so 
should close their business 
in Chile. 


The plan included with- 
drawal of all technical assis- 


lance, collapse of savings 
and joan institutiolis and 


bank delays or rejection of 
further credits to Chile. 
Internal Affairs 


“Clearly all these recom- 
mendations are designed to 
create economic chaos in 
Chile, are they not?’ asked 
Sen. Frank Church 
(D-Idahor. His Senate For- 
eign Relations Subcommit- 
tee is investigating charges 
and IVT involvement 
in Chile's internal affairs. 

“Yes, sir.” replied Gerri- 
ty. : 


Previous testimony 
documents obtained by the 


~ subcommittee indicated that 
, the 


giant corporation, fear- 
ful that Allende would seize 
its $139 million huldings in 
the Chilean Telephone Co. 
and other interests. , put 
pressure on the White 
House. the State Depart- 
ment and the CIA to help 
prevent Allende from taking 
power and then ty toment an 
insurrection 
gime. 


Gerrity cabled Genven 
that Broe told hima ‘that of 
all the companies involved. 
ows alune hed been respon- 
sive and understand that 
problam. The visitar (Broce) 
added that money was nota 
problem.” 

Gerrity said he 
neen. who had met secretly 
with the CIA official the vre- 
vious July. did mot believe 
Broe's suggestions were 
workable. 

Very Discrect 
but in 
randury 


a Sept. 20 memo- 
to ITT efticials in 
Washin: tun, Gerrity. said 
Geneen Usugeests that we 
be vere discrect in bundbng 
Broe? 


In te difvine about te Pee 


oer of Stoainiiion. Gerry 
seid Jack Nout. the ¢om- 
pom ’s ime audienal  relae 


laans director in Washibdua. 
justvreted fa present 
the plan fo Viren Yaky, then 


VWAES 


and 


against -his re- 


a 
and Go. 


yodr4 42 ‘Gas BBRS4, eae foe 


4n00901 R000 


White House and to Charles 
Meyer, assistant secretary 
of state for Inter-American 
affairs. 

Church observed that Neal, 
in sworn testimony Tuesday, 
snid he ‘didn’t elaborate on 
the seven figures” nor did 
he go into what kind of a 
plan ITT had in mind in his 


comtacts with government 
officials. ; 
Gerrity said he had in-* 


structed William: Merriam, 
in charge of ITT *s Washing- 
ton office. as to the nature of 
Neal's mission in relaying 
the Si million offer and “i'm 
piitled’ as to Neal’s testi- 
mony. 


More Questions 


“Tm baffled. too.” Chiuch 
said. declaring that 
would ask Neal tu return as 
a witness for further ques- 
tioning, as well as summon 
Meyer and possibly Vaky. 

Earlier another ITT of- 
ficial testified tha: he made 
an implicit offer of finan- 
cial aid to a Chilean poli- 
election of Allende. 

Robert Berrellez, ‘an ITT 
public relations rnan based 
in Argentina. told Chureh’s 
committee yesterday his of- 
fer was made to Arturo 
Matte. brother-in-law. and 
chicf advisor to Jorge Ales- 
sandri, the conservative Na- 


tional Party president candi- 


date. 


he. 
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By JEREMIAYW O'LEARY 
Star-News Slaff Wiilec 

A senior ITT executive said 
today {hat his corporation’s 
1970 effer of $1 million for use 
in Chile was intended to dem- 
onstrate to Marxist presiden- 
tial candidate Salvadore Al- 
Jende that PPT had confidence 
in Chile and wanted lo stay 
there.. 

The testimony before a Sen- 
ate subcommittee by Edward 
Gerrity. vice president for cor- 
porate relations, differed 
sharply from what former CIA 
director John McCone told the 
committee yesterday, 

Gerrity said that the. first 
time he had heard the Interna- 
tional ‘I'clephone & Telegraph 
Corp. had offered to supoly SL 
million to block Alierde’s elec- 
tion was wren McCone, now 
an ITT director, disclosed it 
yesterday. 

Sen. Charjes Percy. R-Il., a 
member of the Senate suycom- 
mittee on multingdonal corpo- 
rations, said “(he implausabil- 
ity of this story polhers us. It 
doesn't hold together that ITT 
was trying to work with Al- 


OH 
Sas 


Jsinger that 


Tec erny 


Tende. It's unbelievable that 
ITE would propose supplying 
this furd for the development 
of Chile lo the CIA instead of 
the State Department.” 

Gerrity’s testimony ap- 
peered to be in direct eontra- 
diction 19 McCone’s account of 
the $l nuilien cffer. 

Giving his version of the $1 
million ITT fund, Gerrily said 
‘it was plain Cin the fall of 
1970) that Allende was going lo 
be elected. 
with LTT President Haroid 8. 
Gencen and we considered the 
chanees were 99 to 10 that Al- 
lende would expropriate our 
Chilean properties. 

“Geneen told me that per- 
haps ITT could demonstrate to 
Atlende thal the company had 
confidence in Cuile and he said 
we ouzht to go to the State 
Department to 
wes any plan fer private in- 
dustry to reassure Adlende,. 

“The idea was to get logeth- 
er wilh a group of cther com- 
panies and to help the Chilcan 
ecanoray and reaffirm our 
esufidence with some projects 
like low-cost housing, farming 
and otber joint ventures. We 
said that if the State Depart- 
ment came up with someciing 
along these Hines we would put 
forward a figure cf about sev- 
en figures,” Gerrity said. 

— Chairman Frank Church, 
D-Tdaho, said, ‘we can’t find 


cany plan for technical assist- 


ance or housing in lhe ITT 
documents we have, 
Gerrity replied, “in snite of 
all discussions, no actlon was 
ever taken egainst Aliende.” 
Sen. Clifford Case, R-NJ., 
asked, “this million dollars 
was nol intended lo he disrup- 
tive but only to make Allende 


happy about - the 
presence?” 

Gerrity said that ITT offi- 
cinls told the State Depiart- 
nent and presidential national 
security adviser Henry A. bis- 
(hey would paruct- 
pale wilh others cotapanies in 
such a development plan “un- 
cer vonr ecds' but he sail 
we never gota response ond 
decided the ULS. soverniment 
was nol interesced,” 

Gerrity tetiied he had only 
met CLA Latin American chief 


American 


eepae as 
VETS 


fRR 
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see if there’ 
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“William B. Broce once and that 
the CIA official made sucges- 
tions to him that banks should 
not’ rencw credits to Chile, 
that companies should delay 
shipments there, that pressure 
be brought on companies to 
close down and that the United 
States should withdraw all 

* technical assistance. 

Church sai dthese sugges- 
tions sounded {o hirn as if they 
were intended to create eco- 
nomic problems in Chile. 
Gerrity agreed and said Broe 
told him that money was not a 
problem. 


Self-Defeating 


“T never heard of that $1 
million and its intended use 
until J heard Mr. McCone ves- 
terday. I had a different ua- 
derstanding of what it would 
be used for. It is not my infor- 
mation that any was made 
available’? for economic dis- 
ruption in Chile. 

Gerrity said he did not think 
Broe’s ideas were very good at 
all and that he didn't see how 
ITN could induce other compa- 
nies to follow Broe's sug- 
gested plan because “it would 
be self-defeatinz to Induce eco- 
nomic chacsin Chile.” 

Gerrity further testified that 
Geneen agreed that the Broe 
plans were not workable but 
suggested the CIA agent be 
handled carefully, 

“Geneen said to me it 
doesn't make sense.” Gerrity 
testified. “We didn't want any 
part of it.” 

ITT’s {vo nven in Chile, Nal 
Hendrix and Robert Derrellez, 
yesterday told Sensie investi- 
gators that they oifered help 


to election fees of Marxint 
President Salvador Atlende, 


but they said tha company 
vetoed their = recommenda- 
tions and never intervened. 
Hendrix end Lerreiies said 
as former newsnien they were 
only doing a job of reporting 


4 
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for their company when they 
sent back dispatches on politi- 
cal deveicpments. Church 
said everything they reported 
was related to political inter- 
vention. 

Hendrix testified that one of 
his recommendations to ITT 
was prompted by the weak fi- 
rancial condition of Chilean 
newspapers jnimical to Al- 
lende, He said he saw the ccn- 
servative papers such as El 
Mercurio getting “thinner” for 
lack of advertising in the 
pre-election period, and pro- 
posed to JTT that it double its 
advertising in the distressed 
newspapers to keep them 
alive. ~ 

He also said he recommend- 
ed that ITT help underwrite 
relocation centers in Argen- 
tina for the wives and children 
of anti-Allende Chilean news- 
men because these writers 
wanted to remain in Chile to 
fight against the Marxist re- 
gime but were worried about 
threats to their wives and chil- 
dren. 
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oh ne Bt oe ee he as.ed Helms “whether Jeter end taid Mr. Helms of 
the fovernment intended {oO the availability of the funds 
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co) . by «on interdeparirnental ae to do it” 
eommiitee of senior repre- During the {Interval be 


Pv Juaurence Srern sentatives of the Defense tween Chile's popular an 
Washington Post Stale Writer and Stnte departments as run-off election, said Me- 


well ea the CIA, and the Cone, “a nuinber of peo ople 

decisicn wag reached that wore ‘trying to explore alter- 

nething thould be done.” 
MeCone was referring to 


The Central Jutelligence Agency's fornies director, 
VY John A. McCone, seid yesterday he sranstmitled to the 


nation’s top two jnteltigence osficisk: an may fional natives about whal might be 


t sryls sJaspg ‘ : Yat a ny ae ays 
Felephone ie as oe te ae ce ee i G anne the government's top-secret done. The ChiJian military 
i S. ae can ee ee eee a clection ol Chucan wationsl Seevrity Council was discussing the Alessan- 
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ee : committee for covert Intel gr Pian, Mr. Broe had a 


McCone, a wealthy Calitornia businessman with high Hgenee operations, the so- opin’ Het and ihe: state 
govermuental connections, told Sonat: jnvestisators he eslled ¢o committee, which ee Em Rae 
made the pitch personally to national security adviser operates under Kissinger's of the C1.A had a shopping 


/ Henry Kissinger and to then CJA Director Nichard M, direct cuthority. list.” 
Helms, whom he described as a close: personal friend.” Helms did say, however, | Genecn’s offer of a large 


The Nixon administration, he said, did not-act on the thst CL. had enoush budget ¢inanciaf contribution to the 
plan wherein IPT board chairman asd chief oper ratis Oi pce ea minimal et covernment was made 
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¥ 2 yicture. said, pees ft, in princi- 


‘cal Coalition in a rune electio 
cal ¢¢ ut apes xt i election. : Under thea Geneen pro- ple, to evican economic 
McCone, 2 white-haired, bespectacled man of 71 yeurs posal the sovernment, with gid aay fois. Cheers 
and commanding derseanor, also told tie Senate Foreign JT financisl = backing, , Shoat ys pares 
; ; sghlnn ) tatee and Turkey, the Marshall 
Relations Subcommittee on Multinational Corporations would support a coalition of P ei fi 
{hat Helms agreed, at his request, ta pul Geneen in con- the conservative National Plan and the Berlin Alriift, 
tact with the CIA's chicf of covert Western Hemisphere Party, hoadud by Jorge Ales: “Taternational Commu. 
ov operations, William ¥. Bree. eandei Rodriguez, and the nrsim has said time and 
sictla arty nat j Hiective | 
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staff con aoe me Geneell. oe documents, the plan called is what Sir, Geneen was 
At the tine, Geneon was fearty that Allende would for the election of Alessan- thinking of.” 
confiscate, aller the cleciion, Pils lad-mistion Chilean dri in the saree We would 14° js currently negetiat 
telephone company subsidiary and (ther holdings. ‘The then resign and eall for new Ine with the Goviek govern: 
rr chairman and dis st dardinates conducted an inien- elections, This would open ment for conciruction of (el 
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venting Aileade from inking office, according to evidence dent Mduardo Frei Montalva establishment ot rental car 
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Denies Gane ‘Sout 
ta Create Chaos to Balk 
Allende Election 


By EILEEN SHANAHAN | 
Special to The New Yers Times | 


WASHINGTON, March 21—{ 


&lJohn A, McCone, former head| 


of the Central TDR EGS 
Agency and now a direclor of} 
the International Telephone and] 
Telegraph Corporation, denied 
repeatedly today that a fund of 
$l-million or more that the 
company had offered the United 
States Government for use in 
Chile had been intended to fi- 
nance anything “surreptitious.” 

The willingness of LY.T. to 
conunit the money to the cause 
of preventing the election of} 
Salvador Allende Gossens, a 
Marxist, as President of Chile 
Was apparently made known 
both to the C.1. A. and to Henry 
A. Kissinger, President Nixon’s 
adviser on steal security, 


fer the money was Harold S, 
beard chairman of LT.Y, 
Mr. McCone no longer headed} 
the C.LA. at the time of Mr. 
‘Geneen’s oricinal offer, in mid- 
1970, though he was still a con- 
sultant to the agency. He said) 
that as an LIT. director he had; 
not been told of the offer until! 
first. phase of the! 
Chilean clection in September,” 
1970, in Which Dr. Allende won 
a plurality but not a majorily. 
Dr. Allende was clected by 
the Chilean Congress a menth 
Jater and tock office in Novem: 
her, ]970. Subsequenily he took 
ever business properties belong. 
ing fo LIT. aed some cther, 
United States companies. | 
Mro BeCene 
todey before a special subeom-| 
the Senate Fereign a 
Relations Cornmittee thac is! 
Jooking into tie avilvities of 
American corooretions Got op- 
erate all aver the werld 
1 i nal 
ro Gene-a canine | 
rprated that the progessd fund] 
‘of < ‘Ep to eyed pinures’) Ww ald | 
be used ta create “econay ale | 
chags,” despite repeated recom. | 


was testiivingy 


Taro S 


ad nN 
{ 


ere 


nals 


NT pens De 


mendations to that effect from 
various pecple within LTT. and 
others within the C.LA 

“What he had in mind was 
not chaos,” Mr. McCone said, 
“but what could be done con- 
structively. Thea money was to 
be channeled to people who 
support the principles and pro- 
prams the United States stands 
for against the programs of the 
Allende-Marxists.” 

These programs, he said, in- 
cluded the building of needed 
housing and technical assist- 
ance to Chilean agricuiture, 

Both Democratic and Repub- 
lican members af the subcom- 
mittee ieacted with consider- 
éble skepticism, 

Senator Frank ¢ 


Church, Demo- 


‘crat of Idaho, the chairman of 


the subcarmmittee on muitina- 
tional corporations, noted that 
there was nothing in the scores 
of internal LT.T. documents in 
he committee's possession that 
indicated Lhe money was for 
euch “canstruclive uses.” 
Senator Clifford P. Chase, Re- 
publican of New Jersey, asked 
whether the money might not 
have been intended to bribe 
members of the Chilean Con- 
press, who had to decide the 
election, since none of the 
hree candidates had won a 
majority. Mr. McCone denicd 
this, 
Economic Aid Noted 


Senator Case noted that the 
Tinited States had put more 
than $l-bi!lion in economic aid 
into Chile in the decade before 
the election of Dr, Allende and 
that he was elected anyway. 

“Hliow could a man of Mr. 
Geneen’s intelligence nossibly 
think thet Sl-million for these 
kinds of purposes in six weeks 
could make any dirference?” he 
«asked, referring to the period 
remaining before the Chilean 
Congress decided the election. 
“I have too much respect for 
his intelligence to think that.” 

Senator Charles Jf.) Perey, 
RKepublicen of Mineis, sussested 
that another way in which S1- 
nAliton riisnt have been used 
fo real effect would have been 
iA) subsidizing anti- Allende 
Hewspant Ww whi cl were in Tb! 
nemeial Citi : 

Qiuber 
that UT. 
poses a 
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pro- 
but, ace , tol 
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Chilean — telenhone 
owned by LIT. 

But he said this was vetoed 
by Chitelco officials “and other 
executives in New York ” he- 
cause they feared the purpose 
would be too obvious. 

Chilean Souree Cited 

‘Mr. Hendrix also disclosed 
that the source of one af the! 
most widely discussed asser-| 
tions contained in the internal | 
LT.T. memoranda that have] 
come to light—that in Septem- 
ber, 1970, the Arnerican Am- 
bassador to Chile, Edward M, 
Korry, had received a “preen 
light” from President Nixon to 
do all possible short of military 
action to keep Dr. Allende from 
taking power-—-was Chilean, not 
American. 

Mr. Hendrix said that the 
information had come to him 
from a hishly placed member 
of the Christian Democratic 
party, which was opposed to 
Mr. Allende, a man whom he 


company 


had known and trusted for 
years. - 
Mr. MeCone ae that as 


head of the C.LA. he had re- 
ceived offers of financial help, 
similar to that made later by 
LT.T., from various American 
corporations. 

Such offers were infrequent, 
he said, and had always been 
“summarily rejected,” 

A main point in Mr. Me- 
Cone’s testimony was that: 
none of the plens for inter-| 


fering in the Chilean eleetion-~—| 


either by the C.LA, or by INT. 
had been approved by the 
necessary hith  officicls in 
cithes the Government or the 
company, 

Propriety Questioned 

Senator Edmund S. Muskie, 
Democrat of Maine, expressed 
concern, however, that the 
plans were ever “s seriously con- 
sidered,” 

“The instinct for re(urning 
to such measures in the future 
will be very strong and that’s 
What concerns us,” he Sai id. 

Senator Church cuestic 
the propricty af interic 
either the "At werican 


Govern: 
ment or a company in wat aep- 


peared to be a free 
matier he 
Staves om 
come. 
Me Mec 
Most 
of 
ce.” 
‘The posular vole in the clee- 
tion had split) fairy eventy 
omonz the three candidates, 
with Drv Aftende receiving a 
ae pine. iv, ; 


election, no 
much the United 
distike the out- 


Cone replied that “al- 
two-thirds af the penplte 
ile were epposed to Alen- 


said tha 
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situations such as thet in Chile 


was that any 
taken should 
fovernmental 
what LIT. 


action taken 
conform with 
policy, That is 
: was proposing, he! 
said. 


Senator Church  suzsested 
that private financing of such 
activitics abroad was poten- 
tially so dangerous—partly be- 
cause it would put the opera- 
tions bevond Congressional 
control—that it might be wise 
tto pass a law forbidding it, 
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cmdid, even against the dreary ‘backdrop of earlier 
revelations, are the latest disclosures about the effort of 
the Jaternational ‘Telephone & Yoleeraph Corporation to 
luck the democratic election of 2 president of Chile and 
to enlist United States Government help for that abortive 
project, On LTY?s own testimony, it offered the White - 
Hous: and the Central Intelligence Agency & million- 
dollar contributicn to underwrite a plan for preventing: 
the clection of Dr. Salvador Allende in 1970. 

And who carried that offer to Henry A. Kissinger in 
the White House and to Richard Helms, then director of — 
the C.LA2 None other than Mr. liclms' distinguished 
predecessor as head of the inteiligence -organization, 
John A. McCone, still a consultant to the C.1.A. as well— 
as a director of VVL. According to Mr. MeCone, Mr, 
lielms had earlier promised “some minimal effort” by 
the C.LA. to try to bring about Dr. Allende’s defeat. 

Mr. McCone savs, and there is no reasun to doubt him, 
that MINT. did not originate the plan for which the con- 
{tribution was offered. bul a year after the offer, afler- 
Chile had expropriated the LTr.-controlied Chilean Tele- 
phone Company, the American conglomerate did submit 
to the White House an cighteen-point plan designed to- 
insure “that Allende does not get through the crucial 
next six months.” iy 

William R. Merriam, an LTT. vice president, explained 
to # Senate subcommittee that Dr. Allende “had stolen 
our property without compensation,” and that the com- 
puny was simply trying to get help from the Govern- 
ment to force Chile “to pay us off. That's all we wanted.” 
How can that statement be reconciled with the revelation 
thal, Mr. McCone’s million-dollar offer was made cven 
‘before Dr. Allende had been elected and a year before 
‘his Government moved against LTT? 

Here is exaclly the kind of brazen behavior on the 
international scene that has given a bad name to giant 
American business firms and that prompted Senator 
Frenk Church of Idaho to launch his investigation into 
their conduct. No Marxist critics, whether at home, in 
Chile or clsewhere, could intlict half as much damage 
on the standing of American international corporations 
or half as rnuch discredit on the Tree enterprise system 
as has JT's own beliavior, Ironically, its antics have 
helped Jor. Allende enormously rather than hurting him, 

While the record is still tar from complete, there is 
no evidence vel thet the Nixon Adininistralion ever 
seriously considered the mare extrac shenanigans 
which the corporation advocated to bring down Dr, 
Alicnde. Unfortunateiy, however, as 6, working paper 
of the Securities and iexcnenge Commission has dis 
closed, the Administratiun did come jn force ta the aid 
of WNT. in its successtal effort te reinin. the Hartford 
Kiee Inaurance Company in a controversial 197) anti- 
trust seliloment. 

Whee if iy Phas furnished ample material for a boas 
on how @ siant corporation should et behave in Ue 

last halt of the (wentieta century, the Administration has 
seppled the stall for a chapter on the pitfalls af a close 
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AL osis lok edged that “there was much! 
waste in the pers 


By SEYMOUR M. HERS. 


Special te The Now York Times 


e Abolished | 
| 

WASHINGTON, March 20-— 
James R. Schlesinger, the new 
Director of Central Intelligences) 
hag begun the largest person 
nel cutback in the history of| 
the apency. 

Unofficial C.1.A. sources esti- 
mated that at least 1,000 —} 
and possibly as many 2&5 1,800} 
of the agency's anproximatcly; 
18,000 jobs would be abolished 
by the end of the current: 
fiscal year, June 30. 

An official. agency source 
acknowledged that what he 
termed a “reduction in. foree”; 
-— known in the Government: 
as a RI was under way} 
“on a very selective basis” ta, 
eliminate “marginal perfor | 
mers.” But he would five no; 
figures for the cutback. | 

No official announcement on 
ithe cutbacks hag been made 
jto employes at the CALA, hiead- 
quarters 12 nearby Lausiey, 
Va., creating much uncertainly 
there. 

“yhis is the first place I've. 
ever been in where all the 
rumors come true,” one apency: 
employe said. “You pet a eel 
and pet an interview and. that's 
it,” he sald, describing the Jo 
-elimination process. “No pre 


in 
liminaries and Ceremonit 3. 
They just give 


che word.” 

“Robady feels safe,” 
source added.” 

High-Level Shake-Up 


In eddition to the lavat!s, 
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onnel struc-: 
ture of the C.LA,. 
“There's a lot of fat and a 
lat of dead wood that he’s get- 


ting rid of,” one agency ¢m- 


plove said. “I guess Tm fori 
as long as it doesn't inciud 
me.” 

Another employe complained 
that many of his colleagues 
“don't understand what the cri- 
terion is” ter the job clinina- 
tions. ‘““Phere’s no hard cata; 
no facts,” he said, adding that 
a secningly heavier portion ai 
jobs had been abolished from 
management staiz and the 


{ 
c 


agency's Research and Devel» 


opment, situatec in nearby 
Rosslyn, Va. was said to be 


particularly affected. The office 
is responsibl efor most of the 


ag 
Be 


ects. 
‘A Wringinz Out’ 

The official C.I.A. souree, 
however, deseribed the cuts as 
being “across ‘the board”? and 
not limited to ¢ specific of- 
fice. “What's going on is nol a 
mindless cutting.’ the source 
said, “but a real scarch for tire 
minimal performers and 
wringing uot.’ 

Those officers with low fil- 
ness reports would be among 
the first to veure, he said. 

Unofticial sources said that 
an appea limechanism had been 
cet up for those employes who 
wish to challense the decision 
to eHininate Uieit jobs. Those 
who mace 
sources said, face the prospect 


roa 


in 
aud 


of immediate retirement should: 


heir efrorts rail. 

A former high-level C.LA. of- 
ficial expressed surprise when 
tokl today of the Jaragc-scale 
personnel cuthecks ordered by 
es 


Mr. Seblesinger hes inilisied a} Mr, Schlesinger, “The CLA. 
high-level Saase-up of ey) doesn’t have Ris," he said. 


posiiions ins -ae: 
and is expected Ca 
etroris to tam. 
cub cots. 19; 


managcuicnl 
the ¢ : 
> combine 

MaANPI WCE 


eather aie ANCHE LS] 
“such as the onse Tleliisg 100) 

Apeney and ang National Se-| 
OCHPLiS AREHES. i 


“yhavs always heen considered 
security Fisk.” 


sificant cuiback 


a Ste yoperiediy heen told: 
‘hy Pre ny iNiXu LO papraye! 
{he ef eye Une daidien’s: 

\ yeh’ erosbe lb nisy? 

whic ats than 36 iil! 
lio axcer. i 

The Coha. repuried ho spt nds, 
about S602 to Soud-tib. Hon! 
annually, afthough i as. not 
Known Ygeciher all et, the 


neeney Ss Ap. 


ency’s basic rescatch proj, 


such appeals, ihe, 


aro 
dey a0? 


Is . = 
in the agency’s history took 


iptace shortly after John J. Mc- 
‘Cone was named director in 
1J9G1 by President Kennedy, a 
ifew months after the aborted 
\Bay of Pigs invasion of Cuba. 

| About 260 agents employed 
iby the agency’s clandestine ser- 
view were eliminated then, the; 
Iformer official said, “and that 
‘was very carefully handied.” 


! Sore Congressmen serving 
ign intelligence committees, 


hwhile reluctant lo speak for the! 
trecord, applauded My. Sehles- 
Juger’s cuthacks and indicated 
be would get full Congression- 
‘al approval. 

‘Po convinced that we're 
galheri nga whole Tol of infor- 
matian we don’t need.” one 
conior Congressman said. “Its 
‘cen preity hard to pull our 
‘horns in.” 

Mr. Schlesinger, 


who 


d Helms early last. &~ 
month, has established a new) 
intelligence research advisory 
commilice inside ihe C.1.A. that 

is expected to monitor the in- 
telligence activities of defense 
agencies closely. 

The only major intelligence! 
office in the Government thatit 
is expected to escape personnel | 
cuthacks is the State Depart-) 
ments Bureau of Intelligence 


FCs. 


“placed Richar 


| 
| 


Research, headed by Ray S.) 
(Cline, a former high-ranking i 


CLA. official. Mr, Cline’s 300- 
man department has been au- 
thovized fa reguest 120 more} 
positions nest year, and was al-| 
located-3O new personncl spats} 
hin the current budget. 

Some Government officials 
have urged htal the State De- 
partment unit be upsraded ine 
-an effort to supply more inde-; 
speadent intelligence judgments 


“on crilical questions. 
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‘$ Million IIT Chile Bid Tol 


Examiner News Surviews 


WASHINGTON — Former 


/ CIA Director John McCone 


Y 


‘TeStitied today he carried to’ 
Henry Kissinger and then- 


- CIA Director Richard Helms 


an offer by International 
Telephone and Telegraph 
Corp. to contribute $1 mil- 
lion to try to head off the 
eeletion of Saivadore Allende 
as president of Chile. 


McCone did not say ‘rho 
originated the plan but it 
was not TI?'s idea, he said. 
McCone said he talked to 


llelms, 3 4 ha: -ucceeded 
him as CIA director. und 
Kissinger, President Nixon’s 
national security adviser. 

“Mr. Kissinger ‘thanked 
me very much and said I 
would hear from him,” 
McCone related. “‘I did not 
so J assume there was no 
such plan.” 

MecCone testitied pepore a 
special Senate foreign rela- 
tions subcommittee that he 
acted at the direction. of 
Harold Geneen, chairman of 
the board of SVT. The firn’ 
$150 million invesumen: 


Chile Telephone Co. 
threatened by expropriafion 


“Was 


by  Allende’s prospective 
election in 1970. 
McCone, who had joined 


the ITT board of directors, 
said that the idea was to 
support a coalition of Chile- 
an political opponents to Al- 
lende, who faced a runolf 
clection. McCone also said 
the idea was to have ITT 
contribute to any U.S. gov- 
ermnent program ta im- 
prove housing and technical 


> of 
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and agricultural assistance 
in Chile. 


McCone said there was 
nothing ‘‘covert” about the 
idea and denied a suggestion 
by Sen. Clifford Case 
(R-N.J.) that the money was 
intended to. bribe Chilean 
lecislators to select someone 
other than Allende. 


No Money Spent 


McCone stressed that no 
money was ever spent and 
said the idea ‘involved sup- 
port for a government plan, 
not a plan for JTT acting in- 
dependently.” 


McCone specifically re- 
jected wny suggestion that 
ihe ITT board of directors 
had in mind underwriting 
opecations by the Central in- 
telligence Agency in Chile, 
but he acknowledged such 
an idea may have been part 

“staff thinking.” : 

McCone said Geneen 

raised the subject in Sep- 
tember 1970 after Allende 
had finished first in the Chi- 
lean presidential election 
but wiihout the necessary 
majority, meaning a run-oif 


«. would be held in November. 


Asked Fer Help 


’ McCone said he very prob- 
ably asked for CIAhelp ina 
meeling with Welms. He 
said the CIA promised 
“some. minimal effort” to 
deleat Allende in the Presi- 
dential election. 


s 


d 


McCone testified at an in- 
vestigation hearing by the 
Senate Foreign Relations 


subcommittee on multina- 
tional corporations in an in- 
quiry about ITT activities in 
Chile. Since leaving the CIA 
in 1965, McCone said, he has 
been ‘‘a consultant’? to the 
government spy agency. 


McCone said he discussed 
with Helms [TT’s fear that 
Allende would expropriate 
the company’s properties as 
well as the property of other 
U.S. corporations should be 
become president of Chile. 


Elected In October 


_ Allende won a plurality in 
the popular election of Sept. 
4, 1970, and was elected 
president by the Chilean 
congress in late October. ln 
September 1971 the Allende 
government took over the 
ITT-owned Chile TEEDHORG 
Co. 


McCone said at a meeting 
with Uelms, probably in 
June 1970, he asked if the 
government was interested 
in doing anything to support 
one of the opposition candi- 
dates. 


“Minimal Effort?’ 


He said Helms, whom he’ 


called a personal friend, ad- 
vised him that an inleragen- 
cy committee consisting of 
members of the White 
House, State Department, 
Delense Department, as 


well as the CIA had discussed 
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the Chile situation and “the ’ 
decision had been reached - 
that nothing could be done.” 


He said, however, that 
Helms told him that ‘‘some 
minimal efiort within the 
flexibility of its own budget - 
could he engaged in’’ by the . 
CIA. 


MicCone said Helms was 
“pessimistic on the out- 
come” of the Chile election 
and felt Allende would win. 
He said it was “very proba- 
ble” that he asked Helms to 
have one of his staff, famil- 
jar with the situation in Lat- 
ja America, to get in touch 
with Geneen. 


He said he was unfamiliar 
with the name of William « 
Broo. chief of Western Lem- 
isphere clandestine services 
for the CLA, but Broe’s 
meeting with Geneen on 
July 16, 1970 in a Washing: 
ton hotel apparently wi 


= lae 


. result of his meeting with 


Helms. 


McCone said he knew 
nothing of any financial o:- 
fer by ITT to the CIA elora 
the Chile election. He said ‘t 
was long-standing policy of 
the CIA to refuse such ot- 
fers, although during his 
tenure in the C1A such offars 


“did oecur from time to 
time.” 
McCone said he ‘would 


have advised against any {i- 
nancial offer by 11TT through: 
the CIA for political activity 
in Chile. 1 
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